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FOREWORD 


The proposed alliance between Spain and the United States has aroused 
unezsiness on octh sides. President Truman's offhand remark that he was not 
yery fond of the present Spanish government has its counterpart in the 
exvressions of dislike for the American way of life that have been heard from 
some infiuential Spanish quarters. This cultural clash is camplicated by 
pack-stage haggling about the conditions under which the marriage of con- 


venience shall be celebrated. 


The French and Spanish policies in North Africa both have as their aim 
the maintenance of European control of that area, which is far more divided 
within itself than the outside world suspects. In the struggle between the 
Berbers, who form the great mass of the peasants, and the much smaller number 
of so-called Arabs in the cities, the french government is allying itself with 
the Berbers, the Spanish government with the Arabs. The French and Spanish in 
North Africa do not love each other, and it is not clear whether this diver- 
gence of pojicy is accidentai or caicul.ated. 


Peaceful Portugal became the center of international attention with the 
selebration of the NaTO conference in Lisbon. While Portugal itself made a 
favorable impression on most of the avalanche of foreigners who visited Lisbon 
on this occasion, the Portuguese pleas for the inclusion of Spain in the NaTO 


organization met with a cold reception. 


Lombardo Toledano and the left~wing groups in Mexico have stimulated the 
anti-American feeling latent in the country to embarrass the government party 
and its respected out not popular officisl candidate adolfo Ruiz cCortines. 
Lomoarde Toledanc has proclaimed his intention to exprcpriate more U.S. 
properties, and the military discussions between the Mexican and American 
government were suspended indefinitely by President alemdn because of the 
suspicion they aroused. It is interesting to note that this 2ct was almost 
unanimously applauded by the wiexican public. One fundamental fact is that most 
Latin americans are in international affairs in the psychological condition of 
the Americans of several decades ago: they are isolationist in that they do 
not want to send troops abroad. The United States is now in the pesition Great 
Britain occupied once: it has to persuade countries distant from the scene of 


actual fighting that this war is really their war. 


The American public has suddenly become aroused over the threat which 
Communist elements in Guatemala may represent, anc, while Guatemalans generally 
seem resentful, there are signs thet the Guatemalan government will show more 
caution, Unlike Guatemala, El Salvador is using the profits it makes from its 
coffee trade with the United States for quiet progress, The status of women 
in Latin America varies greatly, as is emphasized by the refusal of the 
Honduran Congress to grant women suffrage, a right still denied them by three 
other countries: Colombia, Nicaragua and Paraguay. It might be argued that 
suffrage in Latin America generally means rather little at this juncture. In 
Nicaragua, Ruben Dariots story Por gué has been declared subversive and a radio 
Station closed for allowing it to be read over the air. Costa Rica is using 
its coffee profits to inaugurate a vast program of public werks, Unrest 
continues in Panama, but Remén refuses to withdraw his candidacy from the 


presidential race, 


Since this issue of the REPORT covers the events of February, a discussion 
of the March coup of Batista in Cuba will be left till the next number. In 
haiti, President Magloire has completed one year of peaceful rule. The Dominican 
hepublic, always alert in international affairs, has loudly denounced the 
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presence of Soviet submarines in the Caribbean, The U.S. Navy apparently 
remains unconvinced, Puerto Rico's consititution has been almost unanimously 
epproved by the Constitutional Convention. It is quite inaccurate to say, as 
some popular American commentators have done, that this constitution gives 
Puerto Rico a status similar to that of Canada, Many of the most important 
prerogatives of government, among them foreign affairs, remain in Washington's 


jurisdiction, 


Responsible U.S. labor leaders are accusing the Venezuelan junta of 
conducting a kind of reign of terror against Venezuelan labor, In Colombia, 
former-President Alfonso Lépez is trying with some success to bridge the gap 
between Conservatives and Liberals. In Ecuador the presidential campaign is 
getting under way; former-President José Maria Velasco Ibarra has returned 


from argentina to run for the Liberal party. 


In Peru, until recently very friendly tothe United States, the contro— 
versy over the U.S. import duty on tuna is causing resentment. Although not 
unassailable, the Peruvian position would seem reasonable, and in any case 
the whole affair is most unfortunate, The United States would seem to be on 
firmer grounds in its dispute with Bolivia, but this dispute has likewise done 
real harm, There is & danger that Bolivia, not realizing that Huropean and 
even Asian countries heve agreements with the United States which are even 
more substantial than every Pan American arrangement, will demand special 
treatment and be left out on a limb. In Chile, perhaps the most significant 
development is the vague threat of nationalization of foreign-owned mineral 
resources, While nothing has happened as yet, foreign companies cannot look 
forward to an easy period, 


The Washington meeting of the Latin American Economic and Social Council 
was marked by an Argentine demand that the United States pay Latin America more 
for raw materials. While 2 tie vote defeated the measure, argentina got good 
propaganda out of the argument. President Perén's declarations in Argentina 
have been equally unfriendly to this country, and conversely it seems that the 
U.S, government has abandoned its attempt to win Perén over by kindness. 
Whether the stick will replace the carrot remains to be seen. While the United 
States and Great Britain sincerely support the admirably democratic regime of 
Uruguay, it is hard to make up for the loss of abundant Argentine pesos which 
were brought in by tourists, The Uruguayan peso, hitherto much stronger than 
the Argentine peso, has suffered a sudden drop, but it will probably hold its 
own at the new level or slightly lower, Paraguay was the scene of a labor 
congress which was essentially Argentinian. The key-note address by José G, 
Espejo of the Argentinian C.G.T. was primarily directed against the United 
States, and a new Commission for Latin Unity in Latin America was set up with 
headquarters in Buenos Aires. 


Inflation is causing serious unrest in Brazil, and President Vargas does 
not seem to have the old charm. The Northeast has suffered from an unusually 
long drought, and exiles from that area have filled the country with discon- 
tents, The outlawing of the Communist party in 1947 has not reduced its 
Strength and Brazil proposes to develop trade with Russia. The critical 
questicn of Brazilian relations with Argentina is confused, There is acute 
resentment in Brazil over Argentina's failure to suvply needed wheat, and minor 
border clashes have not produced friendly feelings. However, there is a faction 
of which Brazilian Ambassador to Argentina Luzardo is a member, which would 
Push an entente with Argentina, This group is least opposed to Vargas’ revising 
the constitution following the Peronista example. 

R.H. 


THE IBERIAN PENINSULA 
SPAIN 


President Truman's cffhand remark that he wés not very fond of the present 
Spanish Government prceduced immediate resentment and confusion in Spain, The 
President made his observation during a press conference on Fedruary 7 when he 
was asked tc comment on a report that General Eisenhower vigorously opposed 
bringing Spain into the North Atlantic Treaty Organization. General Zisenhower 
later denied that report, pointing out that the question of admission to NATO 
wes beyond his purview as military commander. 


Spenish officialdom and press soon regained calm as they recalled that 
1952 was a presidential election year in the United States. In general, 
Spaniards seemed to accept this magical explanation for the affront, although 
experiencec observers suggested other equally plausible motives, such as 
presidential cissatisfaction with Francots religious policies or annoyance at 
his rumored reluctance to send Spanish troops beyond the Pyrenees in the event 
of war, For form's sake, the Spanish Ambéssador filed a mild protest with the 


State Department. 


Assistant Secretary of State George W. Perkins flew to Madrid on February 
28, reportedly to assure Generalissimo Franco that the United States was still 
interested in Spanish bases, Official sources alsc revealed that a special 
mission to begin negotiations for the long-awaited bilateral agreement was 
expected to leave for Spain during the lest week of March, Lincoln MacVeagh, 
the new American Ambassador, is now in Washington being briefed on his duties. 


The informal suggestion of the Portuguese Foreign Minister that Spain be 
admitted to NATC was not received with enthusiasm by the Council of that 
orgenization which met in Lisbon during the month, France is especially 
opposed to Spanish particivation, Spain, on the other hand, professes no 
interest in NATO, relying for security on its present bilateral assistance 
pact with Portugal and its contemplated military agreement with the United 
States, Portugal also proposed on February 25 that the United States, Portugal 
énd Spain enter into 2 tripartite treaty to defend the "strategically indivisi- 
ble" Iberian Peninsula, 


Informed sources predict more political liberty and self-government for 
Spanish Morecco as the result of a week-long conference between Generalissimo 
Franco and Caliph Muley Hassan Ben el Mehedi in Spain last month, The Spanish 
Government has issued no statement on the meeting, but the Caliph recently 
declared that the Caudille and he had reached complete agreement on all 
questions discussed. In Rabat, capital of the French Zone of the Protectorate, 
the Sultan of Moreeco announced that he was well pleased with Spain. Back to 
Tetudn after a four-year exile in Tangiers sped the leader of the Arab nation- 
alist frent, Abd-el-Jalak Torres, now "anxious to cooperate with the Spanish 
officials."" The sons of the Prophet were not entirely unanimous in their 
acclaim, however; for the Riff and other Berber tribes count themselves the 
ultimate losers in any deal between Franco and the Arab nationalists. 


Early in the month the Spanish Government informed its consulates through 
out the world that it was prepared to repatriate all veterans of the Spanisn 
Civil War now living in exile, provided that they were not guilty of war crimes. 
The government announced that it would guarantee payment of travel expenses and 
make available the same social and medical benefits accorded to other Spanish 


oho 


veterans. Concern for the plight of 2,000 disabled Republican veterans in 
France is alleged to have occasioned the offer. How many mtilados de guerra 
will choose to return to Spain is not known. Two Republican Army veterans’ 
groups which challenged Franco’s motives in making the proposal were promptly 
labeled "Communist" by ABC, arriba and other Madrid papers. 


A military court in Barcelona condemned nine "extremists" to death on 
February 7 and sentenced 18 others to prison terms varying from 30 years to 
six months and one day, The nine condemned to death were members of the 
Federacaéa Anarquista Ibérica or of the Anarcho-Syndicalist Confederacién 
Nacional del Trabajo, labor organizations which have been illegal since 
Franco acceded to power, All 30 defendants (three were acquitted) were 
accused of armed attempts against the security of the State during the early 
part of 1947, Details of the crimes were not made public, nor was it 
explained why it took five years to bring the case to trial. Communists in 
Paris and veterans of the Abraham Lincoln Brigade in New York City protested 
the sentences, Prior to the trial, the Polish delegation to the United 
Nations had requested that body to use its influence to avert the proceedings, 


Spain enjoyed a favorable balance of foreign trade in 1951, according to 
figures released this month. Exports (1,472,200,000 pesetas) exceeded 
imports (1,299,300,000) by 172,900,000 pesetas. Other reports indicated that 
the government was making an effort in 1952 to improve the domestic economy 
correspondingly, 


A lA-year plan for the development of the province of Badajoz has just 
been referred to the Cortes, Colonization, electrification and industrializa— 
tion are the chief goals of the imvressive program prepared by the Ministries 
of Public Works, Agriculture and Industry. It is estimated that it will cost 
5,374 million pesetas to transform the economy of this frontier district, a 
bleak region which George Borrow reported in 1842 "did not prepossess me much 
in favor of the country." 


The scheme hinges on a successful regulation of the Guadiana river and 
its tributaries to provide water for irrigation and hydroelectric power, Dams 
now under construction in the neighborhood of Montijo and Cijara will be tied 
into the project, which is intended to make 105,000 hectares available for 
agriculture, More than 7,000 families are expected to be attracted to the 
new farming lands and to the infant industries of Badajoz; initial plans call 
for the construction of four towns with total housing facilities for 850 
families in the sector between Montijo and the Portuguese border alone. 


Electrification is a major aspect of the l4-year plan. Although some 
power will be produced locally, all parts of the province will be incorporated 
into the national system. Improvement of transportation and communication 
systems is also proposed, with special attention to amplification of the 
existing railroad net. 


Industrialization plans contemplate the eventual establishment of 96 
plants, most of which will process agricultural products such as sugar beets, 
hemp and flax, In addition, there will be a local cement industry. Private 
initiative will be stimulated "in various ways," according to the National 
Institute of Industry, an official agency hitherto not noted for devotion to 
the principle of free enterprise, The Badajoz program is scheduled to be put 
into effect this year and to be completed in 1965, The government claims 


that the project will pay for itseif by 1973. 


Possibly of more immediate concern to Badajoz was the announcement that 
a plant would soon be established there to convert agricultural residue into 
scarce and important products such as gasoline, tar, yeast, acetic ecid and 
charcoal, Similar plants will be constructed in the provinces of Seville, 
Jaén, Ciudad teal and Tarragona, The entire project will give employment to 
2,500 workers, 


To spur coal production, the first professional school for Spanish 
miners was inaugurated on February 4 in Sotondrio, near Oviedo. The govern- 
ment has also disclosed plans to exploit the gold and lead mines of 
Rodalquilar and the Sierra Almagrera in southeastern Spain. Production of 
wolfram in the Sierra de Gata in western Spain has slipped from a World War II 
peak of 400 tons a month tc about 160 tons a month, Spain exported 121 tons 
of the strategic material to the United States in January, 


Advice on how to raise the national standard of living was plentiful in 
February. To Generalissimo Franco’s broad injunction that Spain mst 
industrialize, the Banco Guipuzccanc added an austere comment: Increase 
production immediatel;, even if it means discontinuance of the eight-hour day 
for labor, 


PORTUGAL 


Although off to a late start, February's NATO conference in Lisbon 
proved to be a relative success, A major disaster to American foreign policy 
was narrowly averted, when a complete collapse of Allied policy on the ques-— 
tion of German rearmament was prevented, The near-rupture had been caused by 
a lengthy and violent French-Germen quarrel, finally broken up through 
Dean acheson's persistence, but General Eisenhower's plan for a 50-division 
NATO army by the close of 1952 was unanimously accepted. .This plan had been 
based cn the realistic appraisal cf « clear-thinking American delegation 
formed by Dean Acheson, Averill Herriman, and General Hisenhower. Although 
Some experts felt that the conference's apparent successes might shrink upon 
closer scrutiny, it was nevertheless thought that the Lisbon blueprint afforded 
@ rational prospect for the erection of a more solid Western community. 


Strong pleas were made at Lsibon by Portugal for the inclusion of Spain 
in the Western defense system, The Portuguese Minister of Defense explained 
his gevernmentts point of view to military leaders of the United States, 
Britain, Canade, and Frante. Upon the ineuguration of the conference, Foreign 
Minister Paulo Cunha departed from diplomatic precedent to make the same plea, 
which he reiterated toward the close of the meetings at Lisbon, The Portuguese 
stand is based upon the theory that Portuzal'ts military frontier is obviously 
at the Pyrenees, and thet its bases would be worse than useless without the 
cocperation of Spain and the Spanish army. 


The conference was held in Lisbon’s spacious new technical high school, 
from which the students were temporarily removed. The regular guests of many 
of Lisbon's best hotels also had to move out so as to make room for the delega- 
tions, Dr, Salazar did not appear at the opening session of the conference, 
and a cold was later offered as explanation for his absence from this great 
occasion in the history of Portugal. However, he subsequently spoke privately 
With Dean Acheson and almost all of the other ministers, and is reported to 
have exerted his persuasive personality to the utmost upon them, He also gave 
a formai dinner in honor of the delegates. 


Included in the NATO delegations were persons of many political persua~ 
sions, among them a number of well-known world figures. For them, the visit 
te corperative Portugal was a voyage of discovery, Their reactions and those 
of their journalistic retinues were varied, and subsequently appeared in the 
press and languages of the 14 nations that they represented, among other 
things, Salazar was viewed as “the strangest dictator of them all" and as “one 
of the most interesting figures on the contemporary scene." Portugal was said 
to be not a one-party state but a country without political parties. Foreign 
jeurnalists also received the impression thét Salazar was respected but not 
popular in the country, one reason being that, rather than seeking popularity, 
he remained the economics professor - "precise, logical, cool, and aloof." 
Some were impressed by the country's appearance of calm, and by the fact that 
every wall in Portugal seemed to de freshly painted. 


Early in February the Minister of Finance and the ilinister of Economy 
received various representatives of the Wational. Mlectro-Agrarian Leégue. 
Plans were formulated at this meeting for a further intensification of 
Portugal’s rural electrification program, which has long been one of the 
regime*’s favorite fields of activity. Complete rural electrification in 
Portugal is proceeding as fast as construction of new dams and hydroelectric 
plants permit, and is helping to stimulate small-scale industry as well as 
improvement cf agrarian techniques, A major proolem in hilly Portugal is the 
irrigation and cultivation of uneven terrain, which has usually entailed much 
labor and little remuneration, Thus, successful conclusion of current power 
projects would reduce the toil and raise the standard of living of many farm 
ing families in the nation. On February 7, high government officials examined 
the works at Cabril, on the Zezeré River, which are scheduled for completion 


by 1954. 


Agricultural studies in Portugal are being further reformed and stimulated, 
according to the government. A new Bureau of Fish Studies was also created in 
February. It has been designed to sugment the activities of the Casa dos 
Pescadores, one of the most successful cooperative orgéenizations in the country. 
The latter organization has a network of schools 2long the Portuguese coast, 
and is credited with having transformed the social and material life of the 
naticnts fishermen. The new Bureau of Fish Studies will work in conjunction 
with the Institute of Marine Biolog. This year's catch by tunny fishermen 
of the Algarve, in extreme southern Portugal, broke all previous tonnage records 
for that area, 


Dr. Salazar and Paulo Cunha erpeared in person at the British Embassy on 
February 6, day of the death of King George VI of England, to extend their 
condolences to the British Government and pecple. They later attended services 
for the King in Lisbon's English church of Sao Jorge. The King’s death caused 
the first postponement of the Lisbon conference (the second occurring because 
key reports were not ready). Portugal was probably the only country outside 
the British Commonwealth where the tiniest and most remote villages flew flags 
at half-mast for ea week in mourning for the King of England. 


The Netional Assembly ratified a new law on "Family Abandonment" in mid- 
February, ‘The law reiterates the duties and responsibilities of heads of 
families, thus reinforcing the Constitution of 1933, waich made the family the 


basis of Portuguese society. 


This problem is endemic 


A severe labor shortage still exists in Angola, , 
severe in Angola, 


to the entire African continent, but has alweys been especially 


a land where the native races were thinned out by centuries of tribal wars 
and slave raiding. Until recent years much of Angola's slender labor supply 
was siphoned off to the belgian Congo and te the Union cf South Africa. The 
Portuguese Government is now trying to reverse this process, but with no 
really positive results as yet. A few small agricultural colonies have been 
founded with repatrietes from the Belgian Congo, notably at Caconda, Damba 
and, during Februery, at Toto, Lerge-scale European immigration, nowever, 
appears to be the only effective means of filling Angola's empty spaces. 


The Portuguese film industry evidently is becoming more and more overseas 
eonscious, During February four documentery films were oeing made in Angola 
alone, while scme 44 travelogues and documentary films on the overseas 
territories were produced in 1950-51. One full-length Hollywood-type movie 
was also produced; it was named "Chimempo," a word meaning “blocd oath" in the 
Landin dialect of Timor, 


The port of Nacala, in northernmost Mogambique, has been inaugurated. 
It has a bay of excellent natural configuration, but inadequate harbor facili- 
ties as yet. It is being built up as ancther port for Rhodesian exports. 


MEXICO 


Mexico's Partido Revolucionario Institucional, which has controlled the 
government for 23 consecutive years, although still the favorite in the 
coming July elections, has begun to look to its laurels. The P.R.I.'s candi- 
date, Adolfo Ruiz Certines, is faced by a capable opponent in General Miguel 
Enr¥quez Guzman, of the Federacicén de Partidos del Originally falling 
Slightly left of center of the P.3.I.'s platform, Emriquez Guzm4n has steadily 
veered even more to the left, as is testified by his party’s proposed coali- 
tion with the Partido Popular, whose candidate, Marxist Vicente Lombardo 
Toledano, is also backed by the Mexican Communist part:. Such a united front 
would seriously imperil the solid position which the P.R.I. has hitherto 
enjoyed, 


One principal obstacle to this joining of forces, however, lies in the 
fact that either Lombardo Toledano or Enriquez Guzmén would perforce be 
required to retire from the race in favor of his ally, and it is doubtful if 
either would be so self-effacing as to do so, 


The dark horse in this race is Efrain Gonz4lez Luna, of the Partido (de) 
Accién Nacional, Largely because cof his party’s semi-official affiliation 
with the Catholic Church, he feels he i: unable to align himself with the other 
opposition parties, however advantageous it might prove. 


Disinterested observers look upen these developments with favor, seeing 
in them a healthy sign of a trena toward political democracy as the term is 
interpreted in the United States, Whereas only about three million people 
voted in the 1946 elections, a turnout of between five ana six million is 
expected in July. 


Meanwhile, leaders of the P.R.I, are somewhat uneasy, and view with a 
rather jaundiced eye Enriquez Guzm4n's popularity with the army. Playing a 
safe game, therefore, especially since the discovery in Cardenas (San Luis 
Potos{) of an arms cache, several of whose owners proved to be enrigquistas, 
the P.R.I. has seen to it that loyal officers were placed at strategic 


~ 


garrisons, at the same time issuing a statement that any revolt could be 
quelled within a week. 


The talks on arms aid to Mexico under the United States National Security 
Aet started off auspiciously in Mexico City early in February, but bogged 
down less than three weeks after their inception. The defeat of these nego- 
tiations was largely due to the efforts of Mexican Communists, who managed to 
awaken such a surge of general antipathy to the proposed program that the 
government party, especially sensitive to public opinion in an election year, 
was ooliged to suspend the pérleys indefinitely. 


The Communist campaign was aided in part by artist David Alfaro 
Siqueiros, who painted a picture of President Truman waving a sheaf of dollar 
bills over a manacled Mexican peon, Other leaders in the protests were the 
poet Enrique Gonzélez Martinez; the schocl-teachers who "discovered" the bones 
of Cuauhtémoc, Zulalia Guzman; Gabriel]. Figuero2, well-known movie photographer; 
and motion picture director, Amilio Fernf4ndez. Im 2 paid advertisement, es 
members of the National Council for Feace, they accused the United States of 
leading Mexico to war, stressing the threat of the “foreigner” to wexican 
political independence and econony, 


Contrary te prevalent rumors, the peso stands in no danger of being 
devaluated, according to Carlos Novoa, director of the Federal Bank. Ina 
statement made on February 14, Novoa disclosed that Mexico's currency was 
"completely stable", and that an increase of $46 million in dollar and gold 
reserves had occurred in the latter half cf 1941, Alarm as to the danger of 
& shortage of dollars has been laid to the fact that Mexico's trade has been 
branching cut more than ever before to areas outside the United States. This 
in itself is considered a "good sign" by many, however. When coupled with 
the long-term credits, granted to mexico by the United States government 
agencies, which will be used as 4 basis for adjustments in the balance of 
trade, the trade situation appears favorable. It is suspected that the rumors 
were started by speculators wishing to effect 2 profitable change in the 
pegged rate of 8.65 to the dollar, Mexico's present financial situation is 
generally credited with being quite stable by those americans who have their 
fingertips on the Republic’s commercial pulse, and the ccnsensus is highly 
optimistic for 1952, Only the cost of living, which soared during the past 
year, offers any immediate threat to the national economy, It jumped 55 points 
in January 1952 alone. The government, however, is taking steps to counter-— 
act this danger. Bank credits have been severely restricted. The export of 
certain commodities, chiefly sugar and rice, has been banned until local 
demand has been satisfied, An exception to this is cotton, which is expected 
to be a bumper crop this year. In order to combat the black market, import 
restrictions on essential foodstuffs, such as beans, have been lifted. This 
will be especially good news to Mexico's price inspectors, who have had to put 
in 6 1/2 days per week in ordsr effectively to enforce controls. 


Difficulties encountered in the writing of the new migratory labor agree 
ment between the United States and Mexico necessitated a 90-day extension of 
the old pact, which was due to expire on February li. By the end of the month, 
however, no accord had been reached. The pending agreement, which affects 
nearly 50,000 contract workers, is being held up because the United States . 
Congress has not yet enacted legislation concerning the handling of "wetbacks 
who pass into the United States illegally. It is alleged by #rnesto Galarza, 
research and education director of the National Farm Union of the A.F.L,, that 
systems of virtual peonage have been set up on lerge farms in the United States, 
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using labor from Mexico primarily as a means to keep wages down. The small 
farmer in the United States cannot compete, he claims, and will go bankrupt 
unless minimum wages and tighter controls on labor importation are enacted. 


Mexico's national spectacle, the bullfight, has fallen on nard days, 
Heavy droughts in the cattle regions have deprived growing bulls of the stamina- 
building food which enables them to make a brilliant showing at the corridas. 
To titis is added the fact that breecers of toros bravos nave been prevented 
for the past six years from importing seed bulls from Spain with which to 
refresh the strain of their stock, Mexico is struggling to wipe out foot— 
and-mouth disease, of which the Spanish cattle are carriers. The result is 
that Mexican bulls have degenerated, They lecx the constitutional strength to 
withstand the rigors of a corrida, thus becoming exhausted before the latter 
third of the fights, much to the displeasure of matadores and public alike. It 
is expected that this situation may be alleviated by fortifying the diet of 
the calves during their entire period of growth, instead of only during the 
last few weeks before they enter the ring, és hes been the practice until now. 
srtificial insemination was considered as another soluticn to the situation, 
but it has been ruled out for the time being until it is proved that foot-and- 
mouth disease cannot be carried this way, Any method chosen will be expensive, 
but Mexicen fans feel it will be well worth the extre cost, 


The effects of the drought have not been limited merely to the ranchers 
and farmers, however. as a result of the unproductive season, widespread 
unemployment of non-agricultural workers has set in. The government is initia- 
ting drilling of wells for irrigation purvoses, but despite this project some 
10,000 femilies will be moved to a more productive area around Cuatro Ciénagés, 
Coahuila, Some 89,000 hectares of former cotton and wheat land will have to be 
abandoned, Large-scale public werks, including a housing project, a new rail- 
road station, freight yards, and a military airfield at Torre6n are planned to 
help relieve the ensuing unemployment. 


Every once in a while labor and management show signs of cooperation. The 
Mexican Oil Workers Union announcec this month that it was considering turning 
over its members* savings (some §5 million pesos) to a fund for a petroleum 
bank, The bank would have two main functions. One would be te finance FEMEX 
projects, the other to make loans to individual workers, thus helping them to 
become more independent. Some have seemed te be skeptical about the ability of 
the bank to amass enough meney te give substential aid to PEMEX, however. 


The executive committee of the Railroad Workers’ Union esked for a raise 
in pay to equalize wages with the rising prices. Saying that they had never 
before asked for 2 wage increase because they did net want to aggravate the 
rising cost of living, they claimed that the wide disparity between wages and 
prices only aids foreign enterprise, which takes advantage of the difference. 


When Ferrer Galvén became general secretary of the Confederaci6n Nacional 
Campesina (National Rural Confederation), new fields of activity opened up. 
Relations improved with the once hostile Sociedad Agronémica Mexicana; a 
technical advisory board consisting of doctors, lawyers, engineers, teachers, 
and social workers was set up; and a study of the problems of all types of 
farmers was initiated, Ferrer Galv4n on February 11 took over the post of 
Secretary of Agrarian Action of the regional committee of the P.R.I., tims tying 
the C.N.C, to the government, 


-10- 


Although there have been religious conflicts in Mexico since colonial 
days, and although the Protestant movement has been active since the 1820's, 
new signs of unrest are developing, The National Conmission of Evangelical 
Defense, headed by Bishop David G, Ruesga, is working on a protest to be sent 
to the United Nations concerning the unfortunate experiences which have 
befallen numbers of Protestants since 1944, when Monsignor Luis Marfa Martinez, 
Archboishop of Mexico, said that the Catholic Church mist oppose the growing 
"Protestant campaign" with great energy and with an eye toward destroying it. 
The protest is written on the grounds of genocide, which was condemned by the 
Juridical Commission of the United Nations General Assembly in 1946. To prove 
the charge, it will contain accounts of all the atrocities committed in Mexico 
against Protestants, and this list is quite formidable, 


The pregram to improve rural education moved forward this month when 164 
teachers received certificates from the Instituto de Cavacitacién cf Mexico 
City. This marked the end of six years of study for three déys a week for 
these teachers, who came into the capital from towns in Morelos, Puebla, and 
Mexico, They are now ready to go pack to their towns, where it is hoped that 
they will spread the knowledge and experience they have gained, 


As a result of the increasing demand for oil, especially from the United 
States, PEMEX, Mexico's official oil corporation, has been expanding rapidly. 
The new field discovered at Ehano, near San Luis Potosi, and the investment 
last year of 225 million pesos (some $26,100,000) in the corporation’s prize 
possession, the Poza Rica field, have led to such optimism that 500 million 
pesos will be invested by PiMiA in 1952. The money will go to building 
refineries, gas conduits, and plants to make by-products and aid refining. A 
note of warning, however, was sounded by the National Bank of Mexico. It 
stated that expansion and recognition of a growing foreign market must not 
blind oil men to the needs at home anda must not crowd out plans for conserva- 
tion of oil reserves for future use, 


On February 15 it was announced that a new Ministry of Natural Resources 
would be set up to deal with the problems arising out of the recert energetic 
plans for industrialization, Among the projects envisaged are the improvement 
of low-cost railroad service; development of concentration plants at deposit 
sites so that ore can be transported more cheaply; study of air transportation 
of ore, which would be vossible if these concentration plants were built; 
modernizing and increasing machinery to stimulate coke production; encourege- 
ment of use of low-grade coal deposits by emplcying efficient extraction 
methods; installation of modest smelters in isolated zones to take advantage 
of unexploited ore deposits; and increasing the minting of gold and silver for 
other nations in order to increase foreign consumption of these metals, 
Another knotty problem with which the government will have to deal is that of 
government control over discoveries of uranium, The new uranium law does not 
guarantee that the discoverer of a uranium deposit will be able to exploit 
tnis deposit. The decision as to who should extract the ore is left up to the 
Federal Minerals Development Board exclusively. In addition, the government 
reserves the right to reverse exploitation rights if the concessionnaire does 
not meet the conditions set down by the government. These regulations, 
combined with a stipulation that only Mexican nationals or Mexican-owned com- 
panies may obtain a concession, have resulted in a loss of confidence and 
incentive in uranium mining among natives and foreigners alike, at a time when 
the need for this mineral is great. 
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Within the next year it is hoped that Mexico wiil be able to increase its 
sulphur output to 40,000 tons annuelly. This will be made possible by the new 
sulphur fields found in the isthmus of Tehuantepec, Jeltipan in Veracruz, and 
in Mexicali, baja California, where the sulphur will be recovered at new 


plants in oil refineries. 


The Mexican government is planning to ask the United States for {15 
million to modernize its textile mills. The money will go for tne replacement 
of spindles and looms and the construction of new mills. 4A 30% displacement 
of labor is anticipated, but this is the price that must de paid in order to 
keep the foreign markets which Mexico won between 1939 and 1945. The textile 
industry Gates back to 1535 and is now the most important single industry, with 

2,000 employees producing more in vaiue than is produced by any other industry. 


One of the reasons for this interest in textiles is the bumper cotton 
crop of last year, It is anticipated that this year's crop will be. between 
1,750,000 and 2 million bales, of which demestic consumption will absorb only 
350,000 bales. A search for foreign markets with encugh currency to buy 
cotton exports is now in progress. In addition, there is talk of lowering 


the price of cotton goods in -fexico. 


Tourists will find automobile travel in Mexico much easier this season. 
In July the Mexico City-Cuernavaca leg of a freeway from the capital to 
acapulco is expected to be opened, cutting the trip to 40 minutes, Next month 
the inaugurétion takes place of the “short line" between Mexico City and 
Veracruz via Texccco, which will cut driving time from the capital to the Gulf 
port by two nours, The completion of some 2,000 kilometers cf small feeder 
roads through 26 states is scheduled. These roads will cost the government 
80 million pesos (approximately $9,2 million). 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The struggle between right- and left-wing forces continues in Guatemala, 
and the United Fruit Company's dispute with the Communist-controlled labor 
union remains the important issue. The General Confederation of Labor is now 
afraid that it will be blamed for the inevitable labor crisis if the United 
Fruit Company's properties are auctioned in Merch as was ordered by the Govern- 
ment Labor Court. This court vlaced an embargo on the Tiquisate properties of 
the company and ordered them sold tc compensate the workers laid off last 
September (H.A.R., IV: 13). However, the labor confederation had not wanted 
to strangle the company to death, but merely to choke it a little, and so now 
it has ordered the banana workers to ask their executive committee to withdraw 
their application for action by the labor court and to follow the union's 
orders—which include neither the embargo nor the expropriation, The union 
seeks only “immediate reinstatement of the workers and payment of wages 
illegally withheld." It apparently realizes that if the embargo is enforced, 
the company will leave Guatemala permanentlr, and the workers will be the main 
sufferers, The latter are demanding that general manager of the U.F.C., 

Lewis Frazier, meet their demands or be sent to jail, Labor leaders fear the 
reaction of the jobless workers more than any threat from the anti-Communists. 


The former workers of the Companfa Agricola de Guatemala (U.F,C. banana 
workers) have asked the government to appropriate money for their relief and to 
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include it in the 1952-53 budget. The government has already appropriated 
quetzales for purchase of food and other essential articles, 


As a result of the need to give impetus to the "patriotic program" of 
President Arbenz, the revolutionary parties are forming a National Democratic 
Front. The parties which are participating in this merger are: Frente 
Popular Libertadcr, Acci6n Revolucionaria, Integridad Nacional, Renovacién 
Necional, Partido Socialista, and Partido Communista, The merging of these 
parties gives the Democratic Front é clear majority in the National Congress, 
The Front will therefore be able to elect one of its own men to the congres-— 
sional presidency in March. This is important since the holder of this 
office is the legal successor to President arbdenz, who is rumored in very 
poor health and may have to retire from the presidency or take a leave of 
absence soon. This would leave the executive power in Communist hands. 
Arbenz is not known to be a Communist, but appears to be a puppet either of 
ex-President Juan Josd Arévalo, anti-U.S. and pro-Communist, or of the same 
Communist forces which controlled Arévalo, 


Meanwhile 80,000 people have asked the Congress to enforce Article 32 
of the Constitution, which prohibits the functioning cf the Communist party. 
The party, which operates openly with government protection and acts as host 
to Cormunist world conferences, wields power far out of proportion to its 
actual numbers. President Arbenz’? government seems to consider anti-Communist 
movements as subversive and has openly accepted the Communists as Allies 
against them, 


Despite the Communist-U.F.C,. difficulties, the dollar balance in 
Guatemala will remain gocd. Coffee exports for 1951 reached almost $60 
millions and 1952 possibilities are even brighter. With the new lead mine at 
Ruehuetenango, the value of lead and zine production should double, The 
revival of Ghile purchases by U.S. companies is increasing its export sharply. 
Independent banana producers have pulled the export of bananas above those of 
1949 (which year also suffered severely from strong winds) regardless of the 
U.F,C.*s "total loss'' of the year's crop. The only slump expected is in 
essential oils, in particular citronella has been practically priced out of 
the world market by Formosa oils, which enjoy extremely low labor costs, 

Dr, Manuel Noriege Morales, Minister of Economy, points out that currently 
Guetemale has foreign-exchange holdings of slightly more than $40 million, 
the highest in the history of the country, and that these holdings are 
increasing steadily. 


EL SALVADOR 


El Salvador has put a new income tax law into effect this year, which 
Seeks to encourage the investment of capital in new industrial enterprises by 
granting certain concessions to establishments of this nature, The new law 
provides for taxes up to 44% (formerly 20% on incomes of more than 150,000 
colones ($60,000) and for a new 5% tax on profits of all local businesses, 
Foreign-owned concerns must continue to pay a 20% tax on dividends or on 
incomes paid to persons living abroad. Special tax deductions to encourage 
corporate business negotiations inciude those which allow corporations to 
deduct from their net income the money set aside for the increase of produc— 
tive capacity. Interest paid to credit institutions for loans is also 
deductible, 


-~13- 


The Public Werks Ministry hes contracted with the I1.B.E.C. Housing 
Corporation of New York to prepare plans, studies and reports on the prospec- 
tive new city in Eastern Hl Salvador, designed to coffer new homes for the 
victims of last May's earthquake (H.A.R., IV: 6). Meanwhile, the Salvadoran 
Government Urban Housing Institution is making plans for constructing low- and 
medium—priced dwellings in key population centers from the 8,550,000-colon 
budget made two years ago (approximately $3,420,000). 


Germany has incicated that it is again going to purchase Salvadoran 
coffee, according to a statement by the Mexico-Centrel American-Caribbean 
Coffee Federation, 700,000 colones ($250,000) is being spent by Western 
Germany in the resumption of its purchases from El Salvador and other Central 
American producers. Before World War II, Germany was one of the principal 
customers of the Central American coffee growers, Last year El Salvador opened 
a Consulate General at Hamburg after preliminary studies had indicated the 
advisabilit; of such a step in order to facilitate regaining Germany as a 
coffee customer. 


The government hes authorized new railroad trackage at the port of La 
Libertad to facilitate the movement cf exports and imports. The Agencia 
Saivadorena, 5.4,, requested permission to build a4 new rail line parellel to 
thet which now serves the chief entrance of customs, 


HONDURAS 


A constitutional amendment granting limited feminine suffrage, which was 
proposed in January by the Fecerétion of Honduran women, was rejected in 
Congress by a margin of three votes, The vroposal would have extended the 
voting privilege to professionali women more than 21 years cf age, Three other 
Letin American countries, Colombia, Nicaragua and Paraguay, still deny women 
this right. 


At the cost of 200,000 lemviras, a large building is to be constructed 
near Comayagua to house the Escuela Normal Rural de Varones (Rural Normal 
School for Men). The job is to be undertaken by the Inter-American Technical 
Service for Agricultural Cooperation. The school, including buildings, annexes 
and all necessary equipment, wiil be erected in El Edén, between the Humaya 
and the Sulaco Rivers, a short distance from Comayagua, the former capital of 
Honduras, 


Henry Deft, an American engaged in mining in Honduras, has given a B26 to 
the Honduran Air Force. The plane was vassed through legal channels by the 
Ministry of Wer, Navy, and Air and is now in the hands of the Air Force, It 
is expected to be used extensively to train crews in the operation of this 
type of aircraft, 


The Tegucigalpa daily, La Epoca, has published a commentary about the 
presidential campaign of Mexico, especially praising the political ability of 
Adolfo Ruiz Cortines. The article speaks highly of Ruiz Cortines't “talent, 
honesty and rectitude” and of his popularity among ali Mexican social classes. 
He was praised for his work as Governor of Veracruz and as the Secretary of 


Interior in Alemf4n's government. 


«th 


NICARAGUA 


During this month, a radio station was closed by “superior order." After 
Professor Aleiandro Reyes Huete read over the air a story by Rubén Dario 
entitled Por cué, which the military authorities called subversive. In this 
work the protegcnist foretells the overthrow of capitalism by revolution. 
Professcr Huete defended his selection of the story oy saying his only intent 
was to show the variety of Dartc's works. 


A group cf capital newspepers protested when the National Airways Company 
began to vill them for transporting copies to the coast. The papers declared 
that government contracts they held made this action illegal but the airlines 
stated that the government nad not paid for this transportation as agreed. 

The papers claimed it was important to maintain their communication with the 
coastal peonle in order to xeepn up their interest in national affeirs, 


Several missions of importence to licaragua ere being carried on in the 
country. Dr. Jaime Velarde, consultant on venereal cisease for the Pan 
American Sanitary Bureau, arrived to make a study of Nicaraguan laws on this 
subject as part or an effort to make this type of legislation uniform in 
Panama and Central America as egreed on at the 1950 conference in #1 Salvador, 
A mission of the International Bank for Development and Reconstruction is 
studying the possibilit; of improving transportation in order to promote 
agricultural production in new sreas, This will be the final project in the 
resent cooperative arrangement bdetween the government and the International 
Sank in an effort to formulate a plan of economic development for the next few 
reers, The Nicaraguan government is sending a mission to European countries to 
cpen markets for Nicaracsuen goods anc to deal directly with buyers cf cotton 
nc sesame, 
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COSTA Rida 


There has been growing alarm over the increase of delinquency within the 
country, A controversy has arisen concerning the re-entsolishment of the 
desth penalty, which many feel is necessary to control the crime wave. 


President Ulate stated that the excellent economic situation of the 
country allows a vast plaa of public works, Costa Rica now has the greatest 
treasury surplus in its history, cue partly to the new coffee tax (H.A.R,, IV: 
12 & 13). The public-worxs program includes construction of new highways, 
jocal airports, public schools, water and drainage systems; the new inter- 
national airport at El Coz0; studies and projects on electrification; and 
agricultural development, 


A road between the Pacific coast vort of Quepos and the central region 
was started, financed by the landholders of this rich area, This will somewhat 
relieve the congestion at Puntarenas, the only other Pacific coast port, and 
make possible frequent and regular stops by ships of the United Fruit Company 
with passengers and cargo, 


PANAMA 


Agitation over the prolonged strikes of students and teachers continues 
(H.A.R,, IV: 12 &13). Students being held in jail declared a hunger strike, 
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and were freed. Courses were prolonged from January 31 to February 29, Many 
factions in the country feel the students were looxing out for the highest 
interests of the country and that the government’*s action only aggravated the 
situation, This unrest has led to a declaration by Jorge Illueca that the 
government, with the support of the police, is trying to terrorize the opposi- 
tion in the coming election. 


The Partido Panameno suggested that José Antonio Remén renounce his 
candidacy for president (H.A.R., IV: 11) in favor of cone national candidate 
satisfactory to all parties, Remén steted tnat nothing could prevent his 
runiing. Arnulfo 4rias, leader of the Partido Panameno, and his followers 
were granted amnesty py the National Assembly and released from jail 
Vs 1). 


Secretary of the Treasury Dr. Galileo Solis suggested a revamping of 
tariff legislation, which has remained the same since 1934. The purposes of 
this legislation would be to give stimulus and protection te naticnal produc- 
tion of articles and réw materials within the country; to stimulate and 
protect articles and raw materials that can be marketed outside the country; 
to reduce the exportation of capital; to assign just retail prices to essential 
goods produced in the country; and to establish variable import tariffs for 
essential articles that may become scarce through crop failure. The income 
from these taxes would be directed toward the development of the product it is 
trying to protect, 


The government is taking steps to prevent the entrance of Colombian meat 
into the country because foot-and-mouth disease has spread to the right bank 


of the Magdalena river. 


THE CARIBBZAN REPUBLICS AND PUERTO RICO 
CUBA 


As the time for elections approaches, discouraged minor aspirants to the 
presidency of the Republic continue to withdraw their names from the presi- 
dential race and try if possible to get themselves nominated for congressional 
positions or other government pests. The main parties are getting ready to 
fight for the presidency, the vice-presidency, six provincial governorships, 
54 senatorships and 70 seats of the House of Representatives, The government 
party*s coalition candidate, Dr. Carles Hevia, resigned his jobs as minister 
without portfolio and president of the National Development Commission, to 
devote himself fullv to the political campaign, Hevia, a graduate from 
Annapolis and an engineer by profession, was proclaimed as the party's presi- 
dential candidate by the Partido Revolucionario Cubano Auténtico (P.R.C.). It 
Was expected that all the other parties forming the government coalition would 
endorse his candidacy, The Alianza" (coalition) includes the Liberal, 
Republicano, Nacional Cubano, Dem6écrata, and Cubenidad parties besides the 
PRC, All the allies of the P.R.C, will be rewarded with senatorships, 
memoerships in the House of Representatives, provincial governorships or govern= 
ment ministries, The rewards will be given in accordance with the pacts made 
between the P,R.C. and their respective allies. 


The political surprise of the month was the unexpected statement by 
Dr, Ram6n Grau San Martin, leader of the Partido de la Cubanidad, giving full 
Support to the government's presidential candidate, Until now Dr. Grau had 
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been attacking the P.R.C. (H.A.R., V: 1), With the backing of the Cubanidad 
party, the government coalition has strengthened itself even more. Last 

month the decision of Maycr Castellanos (H.A.R., V: 1) also helped to 
strengthen the P.R.C. and allied parties. President Frio Socarrds and members 
of his cabinet paid a visit to Grau San Martin and as a result came the 
reconciliaticn of the ex-leader of the Auténticos with the P.R.C. (Auténtico) 
leadership. Dr. Grau San Martin considered that Hevia's candidacy was the best 
as far as Cuba's future was concerned, He stressed Hevia'’s background "as a 
revolutionary and a good Auténtico.™" The ex-—President of Cuba insisted that 

no pact had been made with the government. His party's act was mainly due to 
the fact that it wanted to "save the Auténtico movement's doctrine and 
program,"' Although Grau stated that his party had asked for nothing in 
exchange for its decision, it was rumored in Havana's political circles that 
there would be a ministericl post for Grau and some senatorships for his 


relatives and friends. 


As things stood in Cubes political area, Hevia's main opponents in the 
presidential race would be Roberto Agramonte of the Partido del Pueblo Cubano 
(Crtodoxo) and Senator Fulgencio Batista of the Partido de Accicon Unitaria. 

The Urtodoxos were considered the most serious rivéel of the P.R.C. f1lthough 
the Partido Socialista Popular (Communist) declared that it would support 
Roberto Agramonte in June's elections, the P.P.C. (Ortodoxo) denied that any 
pact existed between itself and the P.S.P. The Communists expressed their 
interest in defeating the government ccalition. They planned to nominate their 
own candidates for the Senate and the House of Representatives. The Communists 
would have liked Batista's followers to join a coalition that would have made 
possible the defeat of the P.R.C.'s candidate, 


Agramonte reiterated emphatically that the P.P:C. would not form coalitions 
of any kind, but remain loyal to Fddie Chibaés* original ideas, The P.P.C.'s 
presidential candidate blasted the recent political agreement between Prio 
Socarrés and Grau San Martin. In Agramonte’s opinion, this pact “once more 
highlights that Hevia is in open complicity with the squanderers of our 
national treasury." He saw as the Cuban peoplefs main duty the defeat of a 
candidate who joined with "the worst political scoundrels and with individuals 
and parties that are openly up for sale.” Dr. agramonte recently opposed the 
sending of Cuban troops to other continents to fight the Commnists; but he is 
for Cuba's full cooperation in the defense of the Western Hemisphere against 
Communist aggression, He promised complete cooperation with the Organization 
of American States and the United Nations if he were elected, Dr. Agramonte 
also pledged honesty in public administration, an agrarian reform program to 
help the farmer, an effective fight against racial discrimination, trade union 
democracy, protection of national industries and a total war on gangsterism. 


Cuba's political campaign hes not been limited to personal accusations, 
counter=accusations and defenses. There has been much talk of graft, corrup- 
tion, political maneuvers with gangsterism, and hypocrisy. The President, his 
relatives, and close friends were accused of buying huge estates at the same 
time that they talked of agrarian reform. They made promises of a rosy future 
and of great progress ahead, while at the same time viclence continued to plague 
the Cuben political scene. From his hideout, apparently in Matanzas province, 
Policarpo Soler, the famous gunman, let it be known that he had prevented 
attempts against the life of Ramén Vasconcelcs and Ramén Grau San Martin. So, 
it seems, an outlaw took the responsibility of protecting the lives of 
distinguished Cuban civic leaders. The police claimed that the arrest of Soler 
had not been possible due to the protection extended to the famous gunman by 


prominent politicians, 
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Even if Policarpo Soler had saved lives and prevented many crimes, as he 
cleimed, that did not prevent other bloody acts. Several gunmen shot 20 
bullets into the body of Alejo Cossio del Pino, owner and director of "Radio 
sadena Habana" and an aspirant to the vacancy in the House of Representatives 
ceused by the death of Benito Remedios, shct last month by 2 policeman. Cossio 
del Pinc had occupied prominent government jobs, such as Minister of the 
Interior and member of the House of Representatives, Several revolutionary 
groups were suspected as the perpetrators of the mrder, One of these wes the 
Unién Insurreccional Revolucioneria (U.I.R.), an “action group" that had 
condemned Cossio del Fino to death in 1947, holding him responsible for the 
death of their leader imilio Tré, Trdé's death occurred in a clash between two 
revolutionary grouns in “Henarto Orfiie™ in 1947. The pclice alse arrested 
members of the Movimiento Socislista hevolucionarioc and of s«ccién Revolucionaria 
Guiteres, 


The death of Cossf{o del Pino led to the removal of the nation’s chief cf 
police Colonel Cecilio Pérez Alfcnsc, President rrio Socarr&s placed Colonel 
Juan Consuezgra Valdés in command of the National Folice, The new chief immedi- 
ately began to reorganize the nolice anc added to his force two patallions of 
the Army and one detachment from the Marines to reinforce his men in an attempt 
to check the activities of the revclutionary organizations. Government 
orficials once more promised to de their utmost tc nut an end to the series of 
political assassinations, Many errested under suspicion were later released 
because no evidence was found to indicate that they had perticipated in the 
murder of Cossio del Pino. 


Once again, Representative Rclando Masferrer was the object of an attempt 
against his life (H.A.R., IV: 13). This time two of the attackers were killed 
and were identified es members cf the Grupo de icci6én Revolucionaria Guiteras, 
Masferrer is said to have defended himself with a sub-machine gun. He is the 
leader of a socialist revolutionar: group rivel of the Guiteras group, 
Masferrer was a member of the International Brigade that fought in the Spanish 
Civil War, At present he is the editor of Tiempo en Cuba. The police have 
accused his revolutionary group of being responsible for various "gangster" 
style murders. 


The government appointed a special mission heaced by Minister of State 
Aureliano SA4nchez Arango to attend the funeral of Britain’s George VI. Some 
criticized this step as absurd, since Cuoa has no important political relations 
and relatively little trade with England, It was stated that Cuba could have 
been properly represented by its ambassador in London, Roberte Gonz4lez de 
Mendoza. However, the Cuban government's gesture was deeply appreciated by 


Great Britain, 


A group of staff members of the Inter-American Board for the Defense of the 
Western Hemisphere paid a visit to Cuva at the invitation of the Cuban Army 
Command, The Chief of the delegation, Colombian army General Gustavo Rojas 
Pinilla, felt that Cuba was prepared to carry out whatever duties it might be 
entrusted with for the defense of the Western Hemisphere. He found Cuban forces 
to be well trained and under canabdle officers, In his opinion the Cuban people 
are definitely behind the government in the fight against Communism, 


Minister of Foreign Affairs, Dr. Aureliano Sénchez arango, reported that 
the military negotiations between Cuba and the U.S. were progressing, The two 
countries are attempting to reach a bilateral military aid pact. The U.S. 
revresentation is headed by the nation's ambassador in Cuba, Willard L. Beaulac. 


Ban 


He is being advised by members of the U.S, Department of Defense. The Cuban 
representation is headed by the Minister of State, Sanchez Arango, The agree- 
ment is necessary before the U.S, can provide any military aid to the country. 
Cuba is the seventh Latin American country to enter into these negotiations, 
The other countries negotiating similiar pacts are Brezil, Chile, Peru, Hcuador, 
Colombia, and Mexico. 


Cubats economic interdependence with the U.S, was recently reaffirmed by 
the publication of the 1951 statistics of Cuban imports from the U.S, The 
imports for the first ten months reached 9451 million, During the full year 
1950 the imports totalled $456 million. The largest imports were of vehicles, 
machinery, and cther metal products, with automobiles leading, followed by 
electrical equipment and industrial machinery. Food imports included large 
quantities of lard, pork, rice, wheat flour, vegetables, and fruits. Textiles 
and textile fibers were other important items, The country also imported 
large quantities of pharmaceutical products, industrial chemicals, paints, 
fertilizers, and varnishes, it seems probable that the 1952 sugar crop, a 
large percentage of which will be exported to the U.S., will exceed the record 
of the 1948 crop of 6,675,000 shcert tons. 


The government recently purchased a large farm in the province of Oriente 
with the purpose of distributing it in plots. The farm "Ventas de Casanova" 
cost the government $554,266.25. The Agriculturel and Industrial Development 
Bank mace the appraisal of the land*s value, The distribution of the plots 
will be done by the Ministry of Agriculture, Other properties are being 
appraised with the purpose of further distribution of land. 


"Radio Televisi6én El Mundo!'t is expected to be operating soon, This will 
be the first television station outside the continental U.S. to re-broadcast 
television programs, One of the purposes of the station is to strengthen 
inter-American unity and cooperation. H#lliot Roosevelt recently visited Cuba 
for the purpose of making a toechnicel study of the radio-television industry 
there for a group of Cuban capitalists, Roosevelt owns and directs a chain of 
radio stations in Texas. He denied reports that he had bought the Cuban radio 
Station, Cadena Azul, or that he was representing American interests. 


HAITI 


The first workers’ housing preject undertaken by the present government 
of Haiti north of Port-au-Prince was completed and readied for occupancy last 
month, It consists of 210 dwelling units to be rented at low rates, President 
Magloire celebrated its completion on the date of the first anniversary of his 


government, 


The temporerv sugar shortage that had caused the Haitian government two 
months ago to act as distributor for this basic commodity (H.A.R., IV: 12) may 
necessitate imports from Cuba, The shortage is alleged to be due to increases 
in domestic consumption. 


The U.S. Atlantic and Gulf Conference shipping lines have raised their 
freight rates to and from Haiti, basing their demand on higher costs of opera- 
tion since the last date on which these rates were set, Haiti's import and 
export costs will both be affected by this increase. 
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The Spanish government decorated the Haitian Minister in Madrid, arnit 
Saint Rome, with the Great Cross of Civil Merit. 


DOMINICAN REPUBLIC 


Great concern was expressed by the Secretery of War, Navy, and Aviation, 
presidential candidate Héctor B, Trujillo, regerding a Soviet submarine seen 
jin Samané Bay. This vessel was identified by its use of lights created by a 
special ges common to Russien suvomarines, This case is to be presented to the 
United Nations shorthly. Meanwhile « U.S. warship has gone to investigate the 
area, but the U.S, Navy reportedly dues not take the story seriously, The 
presence of U.S, bases for experimental and defense purposes in the Dominican 
Republic draws U.S, support to the Republic, and allews the country to take any 
measures consicered necessary for naval defense. 


Unexpected rainfell interfered with the beginning of the sugar harvest, 
resulting in losses that are expected to be offset by the arrival cf additional 
cane-cutters according to the labor egreement signed with Haiti (H.A.R., ~ 
Iv: 13). The harvest cf domestic molasses is presently estimated at 
17,950,000 gallons, of which 10 million gallons is marked for export. If the 
final harvest should turn out satisfactorily, an additional amount may be 
released for that purvose. Apparently tne Dominican Republic faces littie 
likelihsucd of a domestic sugar shortage such as that now confronting Haiti, and 
the Dominican campaign egainst the preferential treatment accorded on the U.S, 
sugér market is not expected to lessen, 


The rice harvest in the area of Rio Yaque del Norte was sufficient, by 
careful management, to keep prices stable, and to eliminate the immediate 
recessity for additional imports, which had been feared (H.A.R., IV: 12). 
However, it is predicted that there will de no exportable surplus of rice 
curing the year, 


With record prices paid on the world markets for Dominican raw products—— 
Sugar, cocoa, and coffee=—as well as with an increasing tovacco market in 
France, Belgium, Germany, and Spain, the export records of 1951 were the 
highest in the history of the country. Ccnsequently, despite a record budget 
for 1952 of 83 million pesos, no appreciable tax increase is foreseen. 


Public works are projected for 1952 at the cost of 6,240,000 pesos. They 
are to include 66 schocls, a new reserve-bank building, a palace of fine arts, 
a television station in Ciudad Trujillo, and several highway improvement 
projects, 


PUERTO RICO 


The Constitutional Convention anproved Puerto Rico's constitution by a 
vote of 88-3. Before such a favorable voting could be achieved, it was neces- 
Sary to strike out the disputed clause defining the island’s relationship to 
the United States. Originally it stated that one of the purposes of the 
constitution was "to form a more perfect union with the U.S," Later it was 
changed to read "to establish a more perfect association with the U.S." 
Sventually, in order to please conflicting points of view, the clause was 
omitted entirely. The three votes against the constitution were two from the 
Partido Estadista and one from the Partido Socialista. One of the delegates of 
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the Estadista party was absent when the vote was taken, The 70 delegates of 
the Partido Populer Democr&tico (P.P.D.) voted for the constitution. 


The Constitution provides for the estabiisnment of the Puerto Rican 
Commonwealth (Estado Libre Asociado). It follows quite closely the U.S. Con- 
stitution. ts Bill of nights guarantees the same freedoms that are now 
enjoyed under the U.S. Constitution and it adds the rights to an education, to 
work, and to a decent standarc of living, Aithcugh the charter increases 
somewhat the island‘’s present contrcel cver its domestic affairs, its provisions 
in no way change its status es a U.S. possession. Nothing is provided in 
relation to foreign affairs end defense, These will remain in the nends of the 
U.S. The present economic relaticns between the island and the mainland will 
remain unaltered, in reAlity the main change that will come if this document 
is accepted by the people of Puerto Rico and by the U.S. Congress is that the 
people will have been consulteca and will have consented to what previously was 
legislatec fcr them in the U.S, without the ovportunity to vote for or against 
it. 


The constitution introduces few changes of importance in the present 
system of government under the 1917 Organic Law, The Legislature will be a 
larger body and will have power to approve laws over the Governor's veto, 
Instead of 5& members it will have at least 78. There will be eight senatorial 
districts (two senators from each and 1] "at larze'') and 40 representative 
districts (one representative from each and 11 “at large") where there used to 
be seven senatorial (two senators from each and five “at large") and 35 repre- 
sentative districts (one representative from each and four "at lerge't). The 
Legislature will have power to repudiate the Governor's proclemation of martial 
law, The judges of the Supreme Court, until new appointed by the U.S. Presi- 
dent, will be eppointed by the Governor with the consent of the Senate, The 
same is true of the controller (auditor). The U.S. Congress will no longer 
have power to annul insular laws, To the existing executive departments of 
Justice, Education, Health, Treasury, Labor, Agriculture and Commerce have been 
added those of State and Public Worl:s. The Governor will be succeeded in any 
eventuality by the Secretary cf State rather than by the Attorney General as at 
present. He will not be able to abolish the right of habeas corpus as he can 
at present. Political minorities are guaranteed et least 33% of the legislators. 


Some 800,000 voters are qualified to participate in the referendum to 
accept or reject the constitution. If approved by them, it will be submitted 
to the U.S. Congress for its ratification. The P.P.D., the Partido Socialista, 
end part of the Partido Zstadista ar2 campaigning for the constitution, The 
Estedista party left it to its affiliates to vote as they thought best. The 
Independentista party (P.1.?.) is campaigning actively against the "farse," It 
told the people to vote against it or to abstain from voting at all. This 
tactic has been followed by them before, and it makes it possible for the P,I.P. 
to claim as its own all negative votes and all abstentions. The Free Federation 
of Workers has pronounced itself against the constitution, claiming that it 
does not guarantee the rights of workers, Probably the Federation is concerned 
with the clause stating that "nothing herein contained shall impair the 
authority of the Legislative Assembly to enact laws to deal with grave emergen- 
Ciles that clearly imperil the public health or sarety or essential public 
Services," This clause follows the one stating the right "to strike, to picket, 
end to engage in other legal concerted activities." The General Confederation 
cf Workers voted to leave it to its members to make up their own minds as to 
the way they should vote. Most of the other labor organizations favor the 


Constitution, 


The Bishops of San Juan and Ponce, Jaime Pedro Davis and Jaime Mci‘anus, 
left it to the people to decide how to vote. They reminded the people that 
certain Cispositions of the ccnstitution are not satisfactory, The Church 
feels that there is no real issue invoived in this referendum, since so little 
change woulda be occasioned by the adcption of the new constitution. Meanwhile 
the government party has spared no means to convince the people that Governor 
sunoz* constitution is the best solution to the island's status problem, at 


least for the time being. 


In the U.S. Congress, the administration of Governor Munoz Marin has been 
under fire, Senator Olin D, Johnston (South Carolina) and Senator Owen 
brewster (Maine) and other members of Congress seemed determined to initiate a 
Senate investigation to find out whetner Minoz Marin was developing a 
"dictatorship." Johnston is a personal friend cf contractor Leng who is on 
bad terms with the Insular Government (H.A.R., IV: 11412). The question of 
the island's industrializaticn is involved in the attitude of some of ijew 
England*s congressmen, The U.S. Vepartment of the Interior has been criticized 
in Congress for not appointing the "Coorcinator™ of federal agencies prcevided 
for in the 1947 reform giving the people of Puerto Rico the right to elect the 
governor, The Department deciced at that time that such 2 step was unnecessary, 
since the "Coordinator" idea was rather unpopular in the island, where it was 
thought that it, would amount to a "super-zovernor,'' The Department of the 
Interior has backed Munoz Marin against ail the criticism being hurled against 
his administration and has statea that an investigetion could find only that 
the Governor is doing a magnificent job in the island. 


The strike that blockaded all ports for 26 days ended on February 14. The 
workers will receive a compromise 18--cent~an-hcur wage increase, They had 
asked for 20¢ and the shipping companies had offered 15¢, The agreement also 
prevides for an 8-cent--an-hour raise retroactive across the board for 1951. The 
wages for 1952 were set at $1.23, 1,55, and $1.65 per hour for the day, night, 
nd midnight shifts respectively. The four shipping companies concerned 
estimate that the concessions made to the International Longshoremen Associa- 
tion will cost tiem some $2,500,000 per vear. The government has estimated the 
losses caused by the strike to be about #11 million. 


GRAN COLOMBIA 
VENEZUELA 


With the blessing of Germ4n Su4rez Flamerich, head of the Government Junta, 
the presidents and secretaries of the regional electoral councils met at the 
beginning of the month in Caracas to discuss problems of voter registration. 
Apparently the mechanics of registration were considered satisfactory for the 
Supreme Electoral Council announced on February 19 that voter registration for 
National Constituent Assembly elections would begin on February 27. Registra- 
tion for voting is expected to last three months; however, the period may be 
extended for another two months. Except for active members of the armed forces, 
Suffrage is granted to all men and women over 21 years of age, whether literate 


or illiterate, 


No official date has been set for the election, but political parties have 
been taking form, The Frente Electoral Independiente, which appears to be a 
Supporter of the present administration, held its first national convention in 
Maturin on February 8. The Organizacién Independiente scheduled its first 


national convention for February 15-17 at Barquisimeto; the Partido Uni6n 
Necional met in Maracaibo on February 22-24. It is not known what attitudes 


or issues the various parties will carry to the Constituent assembly, 


The Reform Council announced that on February 7 activities would begin 
anew at the Central University of Caracas, While the university had been 
closed by the Junta since Cctober because of student and faculty disaffection 
with the government (H.A.R., IV: 12), the students had lost little of their 
enthusiasm for group expression, Conflicting reports tell of an opening day 
demonstration which apparently culminated in seizure of the administration 
building and detention of its official. occupants until police dispersed the 


demonstrators, 


Such excesses are not so difficult to explain as the imprisonment with- 
out due process of law of Venezuelan political and labor leaders and the 
confiscation of labor union funds and membership records, The attention of 
the United Nations has been drawn toward Junta metheds of rule by the 
International Confederation of Free Trade Unions and the International League 
for the Rights of Man, The League protested te the U.N. that Venezuela's 
Government, among others, was guilty of persecuting its citizens; the Junta 
beers the dubious honor of having injured the largest authenticated number of 
individuals: 6,000. The International Confederation of Free Trade Unions 
demanded that the U.N. investigate charges concerning 3,000 Venezuelan 
workers who, it is claimed, had been jailed in a “reign of terror’ which has 
been directed egainst trade unions since 1949. The trade-union group has 
asked that the International Labor Organization study the question and make 
recommendations for re-establishment of free unionism in Venezuela. « special 
commission of the I.L.0. has already recommended to its parent group that 
further study be made of the violations of labor's rights. Presumably further 
investigation will entail study of the problem at first hand if the Government 


Junta permits. 


The period of inquiry preparatory to re=negotiation of the Venezuela-U.S, 
trade treaty (H.A.R., IV: 11) has about ended, Agencies of both governments 
are preparing for a meeting which, according to Minister cf Foreign Relations 
L.E, G6mez Ruiz, will begin early in March, Neither the date nor the meeting 
place has been announced yet. The government is not waiting for trade-treaty 
discussions to settle all of Venezuela’s import export problems, A sharp 
increase of tariffs on ready-to-wear end semi-finished clothing went into 
effect at the end of January. Bakeries end ice-cream manufacturers have been 
applying pressure for greater protection against foreign competition also, 
The vigorous petrol].eum industry announces January crude production to be 
1,811,693 barrels per day. The salt industry at the Salinas de Arraya has 
begun its harvest; output is expected to reach 1.5 million sacks—-enough to 


meet domestic needs for the year, 


With recent reports of foot-and-mouth disease in Sucre and Monagas states, 
it appears that 80% of Venezuelats cattle-raising areas have become infected, 
The government's campaign against the epidemic has been carried into the two 
eastern states. Only Zulia and Bolivar states remain free of the disease. 


COLOMBIA 


On February 17, during an interview which was brgadcast by the official 
Bogot4 radio station, Acting-President Urdaneta Arbelaez declared: "Our 
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country is the only one in Latin America which is actively participating in 
the fight against Communism in Korea, We shall always stand ready to defend 
Christian civilization egainst materialistic imperialism, At this very 

moment we are conducting negotiations with the United States on mutual defense 
and on military collaboration for continental defense."*’' Turning to domestic 
problems, Urdaneta Arbeldez stated: “Although the government is concerned 
over the continuing violence and lawlessness, I do not believe that th 
stability of the present regime is threatened nor that the progress of Colombia 
is being deterred." While he expressed his faith in the sincerity of the 
efforts for domestic peace being made by the Liberal leader and former presi- 
dent Alfonso Lépez, he said that some cf the followers of Lépez reminded him 
of Vishinsky, who talked to the Assembly of the United Nations of Russia’s 
great love of peace, even as Russia promoted armed aggression. 


Only two days prior to the above broadcast, Minister of War José Marfa 
Bernal announced at a press conference that civil war existed in at least ll 
of the 16 departments of Colcombia. He expressed the opinion that although some 
rebel groups were ecting on behalf of the Liberal party, under the stimulus of 
political ideals, the majority consisted of bandits dedicated to pillage and 
crime. Scome 20 news items during February supported his estimate of the 
widespread character of the armed clashes. The reports of the number killed 
in some cf the engagements between "outlaws"? and the police or army forces 
read more like casualty lists from the Korean front than news from a country 
where violence casts only an “insignificant shadow over the national panorama,” 
in the words of Urdaneta Arbeléez, 


In sharp contrast tc the discord back home was the party given to their 
American comrades-in-arms by the Colombian battalion at the Korean front. On 
February 25, while Colombian sentinels walked their near-by posts in the below- 
zero temperature, U.S. troops were guests of the Colombians at a party at which 
beer flowed freely. A large tent became a "besement in Barranquilla." Amateur 
musicians played and sang South American folkmusic while the "Yankees" resur- 
rected their high school Spanish and joined in the dancing. The impromptu 
affair was reported tc have been very successful in promoting ties of friend- 


ship, 


Although the Colombian Foreign Ministry did not appear to be greatly 
concerned over Venezuela's claim to ownership of the rocky and deserted Los 
Monjes archivelago, the issue may assume greater “iMportance if recent reports 
of the discovery of uranium deposits on these islands are confirmed, The 
United States was said to have concluded an agreement with Colombia which would 
permit U.S, atomic scientists to explore certain areas of Colombia in search of 


uranium ores, 


The Ministry of Mines end Petroleum was re-established on February 22, 
bringing to 13 the number of cabinet posts, This step reflects the revival of 
the government's interest in petroleum production and result from its acquisi- 
tion of the large De Mares concession last year, when that holding was given 
up by the Tropical Oil Company. The former Ministry of Development was 
recently reorganized sc as to include in its jurisdiction the Institute of 
Water Development and the Institute of Territorial Credit. Henceforth it will 


be known as the Ministry of Public Services. 


The National Federation of Merchants (FENALCQ) has protested the decree 


which removed from the list of prohibited imports only those automobiles 


weighing less than 2,728 pounds, Car importers complained that the order is 
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tantamount to granting a monopoly to European car makers, Their protest 
emphasized the fact thet the heavier cars made in the United States stand up 
mich better on the rough roads of Colombia, The same decree removed restric- 
tions on the importing of wines, radios, photographic equipment and chinaware, 
provided they come from countries with which Colombia has a reasonably favor- 


able trade balance, 


The expansion of industry continued at a steady pace. Textile manufac- 
turing has been increased in both volume and variety by the opening of the new 
rayon plant in the department of El Valle. The plant was built by "Celanese 
Colombiana, S.A." A new petroleum refinery, said to be the third largest in 
Colombia, has begun operations at La Dorada. It is designed to produce more 
than 3,000 barrels of gasoline daily and is a joint enterprise of Esso 
Colombiana and the International Petroleum Company, which are both subsidiaries 
of Standard of New Jersey. Private interests in Buenaventura have contracted 
with a Swedish firm for the construction of a fish cannery with a daily 
capacity of 24,000 cans, The plant is to cost $850,000. A large plant for 
the production of ammonia is nearing completion at Barrancaberme ja, 


The United States engineering firm of Lockwood, Kessler, and Bartlett is 
surveying the government-owned railway between Cali and Buenaventura to 
determine the feasibility of constructing a tunnel which would reduce grades 
and shorten the route by 30 miles. 


ECUADOR 


Foreign Minister Neftali Ponce declared at a press conference: "In view 
of the comments that have been made in some quarters concerning the military- 
aid agreement between Ecuador and the United States--an agreement which is 
now being negotiated in Quito—I mst say that the proposed agreement is being 
considered very carefully, and that fundamentally it will not impose new 
obligations on the country outside of those which now exist and which were 
assumed under a multilateral agreement already signed by Ecuador."" He further 
stated rumors that military bases were to be granted to the U.S. were unfounded, 
as no decision on military bases could be made without approval of the national 
congress, A report from Washington said that the bilateral pact with Ecuador 
was signed February 20, 


An executive decree has been issued which bars all foreign-flag vessels 
from fishing in the territorial waters of Ecuador (within 12 miles of the 
coastline). Special written permits will be required for fishing in the 
waters of the Gal4&pagos Islands. The order has already been enforced in one 
instance, On February 23 it was reported that the Ecuadorean patrol vessel 
"Esmeraldas" had detained the U.S. registry fishing ship "Luna" for fishing 


without a permit. 


Former-President José Marfa Velasco Ibarra indicated his intention to 

leave Buenos Aires for Ecuador about March 1 in order to begin his campaign 

for the presidency as the candidate of the Ecuadorean Liberal party. When _ 
asked to comment on a meeting held in Quito on February 21 at which his candi- 
dacy was strongly opposed, he stated: ‘The protest was sponsored by a Com— 
manist minority of the University party (H.A.R., V: 1) which has no respect 
for the constitution of of Ecuador.’* He contended that the element which ~ 
Called him a dictator was guilty of asking the government to employ dictatorial 
methods by excluding him from the country of which he is a citizen. 
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The police of Guayaquil have been alerted to prevent further strife 
between the 300 municipal employees discharged by the mayor, Carlos Guevara 
Moreno, and the persons who now hold their jobs, All public buildings are 


being closely guarded, (H.A.R., V: 1). 


Now that Ecuador has a surplus of rice available for export it has met 
with difficulty in finding buyers, The situation has led to the aggravation 
of economic conditions, which were already bad, 


PACIFIC COAST REPUBLICS 
PERU 


The tuna controversy (H.A.R., V: 1) between Peru and the United States 
is still alive. Montgomery Phister, president of the California Fish Canners?* 
Association, told the Senate Finance Committee that South America would be 
helped, not harmed, by the proposed 3¢ per pound duty on fresh and frozen tuna 
imported to the U.S. His argument was thet the Japanese (against whom the 
tariff is supposedly aimed) with their low standard of living and low-cost 
labor will eventually ruin both the South and North American fishing indus- 
tries unless the importation of their products is controlled by a tariff, The 
argument proposed by Phister appeared to some to mean "we’ll ruin you now in 
order to protect you from the Japanese who would ruin you later." Many others, 
however, are not convinced that the 3¢ tariff is intended to ruin anyone. 
Phister also stated that Peru could easily offset the new import duty by 
canceling its export duty on the fish, and he doubted that any South American 
country would retaliate against the proposed duty. although it is impossible 
to gauge with accuracy the force behind the words and to know the extent to 
which reprisals would be carried, this last statement is at variance with 
recent articles in Peruvian and Chilean publications, which unofficially 
threaten retaliation should the new bill pass in the U.S. Senate. Other U.S. 
observers in the Senate hearing have foreseen dire results to everything from 
the National Defense program to West Coast shipbuilding if the duty is not 
approved, Meanwhile, Peruvian propaganda agencies are sparing no pains to 
predict equally dire results if the bill is passed. 


Senator Margaret Chase Smith (R) from Maine declared that the proposed 
tariff would “ultimately raise the price of tuna on the grocer's shelf,” and 
that "there is no sound reason why the Congress should subsidize the tuna fleet 
of California and at the same time penalize the housewife of America." Maine 
is one of the five Atlantic states which has a tuna canning industry and is 
almost wholly dependent on imports for its supply. Several American companies 
with business interests in the West Coast Republics also attended the hearings 
and spoke against the tariff as a detriment to trade and good-neighborliness. 


Carlos Miré Quesada, Peruvian Ambassador to Mexico, was attacked in a 
letter purportedly written by the Federation of University Students (Federaci6n 
Estudiantil Universitaria), in which he was termed a "fascist of note," a 
critic of the Mexican Revolution, and an untiring enemy of all “authentically 
democratic movements in Peru." Mir6 Quesada, part owner of the newspaper EL 
Comercio of Lima, answered the charges made against him and declared that the 
only movement to which he was opposed in Peru was that of the Partido del 
Pueblo (APRA), whose leader, Victor Rail Haya de la Torre, has been forced to 
remain in the sanctuary of the Colombian Embassy in Lima for the last three 
years, The Federation denied all knowledge of the letter and deplored the use 
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of its name, The signature of the president was declared to be a forgery, and 
Miré Quesada blamed the whole affair on "Aprista calumny and intrigue." 


In Lima, Peruvian Foreign Minister Gallagher and U.S, Ambassador Tittman 
signed a bilateral military aid agreement which sounds good but promises 
little. Such phrases as “with a view toward strengthening the collective 
security..., will eventually participate..., development of a system for 
collective security..." are not exactly concrete statements. Moreover, 
certain sources indicate that the aid may not necessarily be of a military 
nature due to the demand in other parts of the world, notably Korea, The 
negotiations are supposed to determine the type and quantity of aid to be given 
by the U.S. and what is to be received in exchange. The amount of money set 
aside for military aid to all of South America under similar bilateral pacts 
is said to be in excess of $38 million for the fiscal year ending June 30. Up 
to the present, agreements have been signed with two countries. 


On February 21, Ambassador Fernando Berckemeyer attended the ceremonies 
attendant on the transfer of three destroyer escorts from the United States 
Navy to the Peruvian Navy. These ships, veterans of World War II Pacific 
fighting, and displacing 1,500 tons each, were bought by Peru from the U.S, 
The ceremonies took place at Green Cove Springs, Florida, 


Kenaf, a substitute for jute, is being grown in the Chiclayo and Piura 
areas of Peru by Mr. Edward Watson, in cooperation with Manufacturera de 
Tejidos, S.A,, and Yutera Peruana, S.A. The production of seed for commercial 
planting is the initial aim of this project. Watson has built his work on 
research carried out by GIPA (H.A.R., IV: 13) two years ago in Haiti, whence 
he obtained his seed, Although slightly more expensive to produce, this plant, 
when retted, makes an excellent substitute for jute and will no doubt find a 
market now that the price of jute has risen, due to the separation of the jute 
growing and manufacturing districts, Pakistan and India proper. The harvest 
from the first crop will probably be used in Peru, but within two or three 
years Watson hopes to be able to export the crop in quantity. All in all, 100 
hectares of seed crop to be harvested this year will be used to seed 1,000 
hectares of commercial crop near Bagua in the Department of Amazonas, east of 


Bellavista on the Maranén River. 


At the same time, experimental plantings of tea and coffee in the Tingo 
Marfa area are now producing. Peru hopes eventually to be able to reduce 
imports of both products to the higher quality blends intended for the upper 
income brackets and to use its home product for general consumption, It is to 
be hoped that the Peruvian products will be able to compete in price with 
foreign imports without the necessity of an additional tariff wall. 


BOLIVIA 


Contrary to expectations, the Bolivian Government has not accepted the 
latest Reconstruction Finance Corporation offer of $1.21 1/2 per pound for 
Bolivian tin. Leading Bolivian officials in La Paz said on February 29 that 
charges of economic aggression against the United States will be made before 
the Organization of American States if efforts to renew direct negotiations for 
@ tin purchase contract fail. Bolivian Ambassador Ricardo Martinez Vargas 
Continues to seek a price closer to the $1.50 per pound requested some nine 
months ago. The impasse has lasted far longer than expected, and has had 
unpleasant repercussions both in the U.S. and in Bolivia. A definite, long-term 


4 
# 
a 
4 
& 
4 
& 
a 
q 


@ 


contract between the two nations would avert the possibility of serious trouble. 
The situation as it now exists is excellent anti-U.S. propaganda material. 


On January 22, the Military Government Junta headed by Hugo Ballividn 
denied that new elections would be held in the near future. On February 8, 
however, General Ballividn issued a statement saying that constitutional order 
would be restored this year, It seems almost certain that elections will be 
held before too many months have passed. Bolivia has been under military 
rule since May 16, 1951, when former President “amerto Urriolagoitia handed 
over power to the Junta because of inconclusive results of the presidential 


election. 


Conflicting reports have been issued concerning the possibility that the 
Standard Oil Company (New Jersey) would resume operations in Bolivia. The 
company has stated that the reports refer to a recent visit of representatives 
of affiliates of Standard of New Jersey to several South American countries, 
including Bolivia, in connection with marketing activities. Other sources 
state that official discussions concerning the resumption of operations took 
place on February 2 between a Standard Oil mission and Bolivian officials, 
including General Ballividn and Finance Minister Luis Martinez. The proper- 
ties of Standard of New Jersey in Bolivia were expropriated nearly 14 years 
ago, In connection with the oil situation, it has been announced that Brazil 
and Bolivia are reviving a 1938 agreement for joint development of petroleum 
resources, A new accord calls for each country to put in $1 million capital, 
which is to be spent in exploration of the Tin-Tin region of Bolivia, north of 
the Rio Parapeti. 


The Bolivian Government has announced that it will improve railroad 
service between Arica (Chile) and La Paz. The Director of Bolivian railways 
is at present conferring with Chilean authorities about achieving the proposed 
goal, The importance of good rail connections for Bolivia to Pacific ports 
cannot be overestimated, 


Several persons connected with the National Revolutionary Movement were 
arrested on February 9 in La Paz. Officials gave out no information as to who 
had been arrested, but according to the Chief of Police no leaders of the 
movement were included, Later in the month, police raided a mansion in the 
residential district of Soposachi and found a cache of 80 homemade bombs of a 
highly explosive type. The bombs and other explosives were to be used by the 
National Revolutionary Mcvement at a future date, 


CHILE 


Presidential candidate Ib4nez del Campo returned to Santiago on February 5 
after a political campaign tour of the country. Enthusiastic crowds mobbed 
the streets in spirited demonstrations. Radio Mineria, which is directed by 
the cousin of Matte Larrain, estimated the size of the crowd at 4,000, while 
other estimates placed it at more than 100,000, Since his return to the 
Capital, Ib4nez* speeches have been confident statements that he will be the 
next President of Chile. He has stated that the public will not accept a 


dictatorship, but will "reject firmly any attempt to perpetuate the discredited 
System of a false democracy."" When asked about his position relative to 
Argentina » he declared that he cnnsidered it a crime to attack President Perén. 
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A new party, the Chilean Socialists, entered the Cabinet of President 
Gonz4lez Videla on February 4. The new party is a moderate faction of trebly- 
split Chilean socialism, Francisco Melfi was sworn in as Minister of Land and 
Colonization, replacing Ignacio Palma, and Eleodoro Dominguez took over 
Bernardo Leighton's portfolio as Minister of Education. 7 


It is possible that a mission representing the three big United States 
labor unions will go to Chile soon to help combat Communism among laborers. 
Serafino Romualdi, head of the American Federation of Labor's Latin American 
staff, said the plan is to send a mission, probably of three men, one each 
from the A.F,L., the C.1.0., and the United Mine Workers, The aim of the 
mission will be to talk with labor leaders in Chile and help plan a fight on 
Communism there, Mr, Romaldi noted the alliance between Commnists and the 
union-dominated Socialist party, inasmuch as both have endorsed the same 
presidential candidate, Salvador Allende, Mr. Romualdi also reported a 
Moscow-financed scheme to make Chile withhold strategic minerals from American 
defense plants through strikes by Commnist-controlled labor unions. It is 
said that the strike of coal workers at the Victoria and Lebéi mines is a piece 
of Communist handiwork and part of a scheme to get workers in the entire coal 
region out on strike. 


A boom in Tarapac4 Antofagasta Nitrate Company stocks is believed to be 
hastening nationalization of uranium deposits in Chile. The company, which is 
jointly ownei by British and Chilean interests, notified the stock exchange 
recently that strong traces of uranium had been found in its Coquimbo Province 
nitrate mines. The Government has asked Congress to enact legislation to 
nationalize all uranium deposits, and latest developments are expected to 
result in early enactment of a bill. At the same time, the semi-official Pro- 
duction Development Corporation announced plans to intensify prospecting for 
uranium in several Chilean provinces, 


The Ministry of Economy and Commerce has approved a project for construc- 
tion of Chile's first big newsprint mill. Private United States investors w1l 
finance construction and operation of the $10 million plant. The project was 
submitted by Richard Moran of Washington, D.C., head of Pacific Industries 
d Development Corporation. The mill will be capable of producing 50,000 tons of 
; newsprint annually. In announcing results of a survey it conducted for Pacific 
; Industries in Chile, Ebasco Services, Inc., a New York engineering firm, said 
the manufacturing cost of Chilean newsprint would be "substantially lower" than 
in the United States and Canada. 


An article in the semi-official newspaper La Nacién recently stated that 
the hour has arrived for realization of national aspirations as a Pacific power. 
The newspaper wants closer ties with the United States and therefore advocates 
2 "new American policy" for Chile. The paper argues that now Chile is ina 
Position to realize its plans of industrialization and irrigation with security 
of markets for its products, Also it contends that the organization and 
maintenance of military power would strengthen Chile's position in South America, 
The article goes so far as to advocate Chilean military participation in Korea. 
It is rumored that the Argentines are spending considerable money to discredit 
the Chile-United States defense discussions. The keynote of all the propaganda 
is that Chile has become a servant of American imperialism, This same criticism 


- often made against the Gonz4lez Videla regime by the leftist opposition at 
ome, 
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It was announced on February 16 that various international agencies had 
offered to invest $100 million in Chilean development projects designed to 
attract immigration, A spokesman for the government said official acceptance 
might be forthcoming after conferences with representatives of the United 


Nations Food. and Agricultural Organization. 


RIVER PLATE REPUBLICS 
ARGENTINA 


A perennial grievance of many Latin Americans concerns “unjustly low" 
prices paid for their products in foreign markets, which situation, they hold, 
is largely responsible for maintaining low standards of living in the 
"exploited" nations. In a meeting this month in Washingtcn of the Latin 
American Economic and Social Council, argentine delegate Ovidio Schiopetto 
proposed a realignment of prices paid by the more industrialized nations for 
raw materials supplied by this hemisphere's under-developed areas. The 
Argentine argued that these prices should be geared toward raising living 
standards in the producer nations so as to reduce the great inequality that 
exists between these and the more advanced countries. Cuba and the U.S. headed 
the opposition to this Argentine proposal, which they declared "worthy in 
principal but impractical." The Cuban delegate asserted that it was an economic 
fallacy to suppose that the "colossal problem" of standard of living and 
adequate paynent to the producer could be resolved by price fixing. A vigorous 
debate ended in a tie vote that defeated the measure. 


Presumably, Schiopetto's concern for low-paid workers in under-developed 
areas was not supposed to include workers of "“Justicialist" Argentina, where, 
according to frequent Peronista claims, the worker is the "best paid and best 
fed in the whole universe."* It was asserted in a recent English-language short- 
wave broadcast from Buenos Aires that the situation in the U.S, "could be very 
different if North American workers enjoyed the benefits" of the Argentine 
system of social justice, Even inflation, though it affects Argentina, does so 
"happily to a lesser degree than any other country," said Per6én in a talk to 
the nation on February 19. Before last November*s electinns, the President 
insisted that "only the ignorant" could have doubts about "the grandeur of our 
future and the soundness of our economy." On February 1 of this year he was 
Still saying that the internal situation of the country could not be sounder, 
but announced that Argentines would have to expect a "mild austerity" program, 
On February 8, there were still no "internal problems," but there was a 
"delicate situation" caused by poor harvests, Actually, the situation had 
become far worse than just "delicate." There was a crisis of production, and a 
near demise of exports, while at the same time imports continued at a high rate, 
Incomplete figures made available this month for the first 11 months of 1951 
point to the greatest trade deficit in Argentine history in that period. 

Imports swelled to 9,490,900,000 pesos, 114% greater than in the same period in 
1950, but exports trailed at 6,202,800,000 pesos, a 30% increase over 1950, 
Imports in October 1951 came to 1,176 million pesos, the highest monthly import 
figure in the history of the country. In the case of production it is reported 
that the wheat crop declined from a production of 8,150,000 tons in 1941 to 

5.2 million tons in 1949, while for 1952 no more than 2.2 million tons were 
expected to be harvested, Corn had been saved for export, but in far less 
quantities than normally. Production had dropped, incidentally, from 10,238,000 
tons in 1941 to 6,788,000 tons in 1949. During the same period, linseed 
Production fell from 22,232,000 tons to 11,876,000 tons. 
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The Radical party*s unofficial newspaper, Adelante, charged this month 
that the President had advanced the date of the general elections from this 
February to last November because he "knew" he could not be re-elected under 
the present circumstances, By suspending meat shipments to Britain and sub-— 
sidizing flour mills, the paper declared, the President had been able to avoid 
retioning before the pecple went to the polls. Perén may indeed have anticie 
pated that a growing eccnomic crisis could reduce his electoral following, but 
it hardly seems likely that the crisis would have assured his defeat in a 
February election, He is never without ean effective apology for critical 
situations, To acccunt for the crisis that is only now alleged by him to be 
making its appearance, the President has been offering three explanations. 
Primarily, he blames the 2-year drought, Actually, the opposition charges, 
the decline in production is due even more to government gouging of farm 
profits that has for several years discouraged farmer incentive to produce. 
The government has persisted in the past in giving the cattle grower, for 
example, only about half of the price obtained abroad for his beef. 


Another reason given by the government for the decline in the country's 
exportable surpluses of meat has been an upsurge in local meat consumption, 
The rise in domestic consumption is alleged to be due tc population increase 
and greater purchasing power of the population. according to a recent issue 
of the Review of the River Plate, Argentina's per capita consumption of meat 
in 1950 was 247 pounds (compared with 231 pounds in Australia, 145 in the U.S., 
and 97 in Great Britain), which is hardly an increase over the average of 300 
pounds a year consumed in years previous to 1945. In spite of this contra- 
diction in figures, other figures do indicate an increase in over-all local 
meat consumption. In 1937, 4.5 million head of cattle were consumed locally, 
while in 1949 there was a local consumption of 6 million head out of 8 million 
slaughtered. 


The third important source, according to Perén, for Argentina's economic 
ills is a "hostile, imperialist world.'' The President said this month that 
the country's shortage of dollars anda other foreign exchange was caused by the 
disappearance of competition in a world subdued by "economic imperialism," In 
spite of Perénts frequent references to "capitalistic exploitation,” on another 
occasion this month he declared that the purpose of political economy was to 
make good business deals for the country. “As it is for everybody else, 
profitable business is made in buying cheaply and selling dearly," he commented. 
As an example of the "many good deals*' secured by the administration, Perén 
mentioned the railway system purchased from Britain, "We paid them without 
giving them a cent; we paid them with wheat." «4 further example of a "good 
business deal," which, however, he didn’t mention at this time, was the prices 
secured by Argentina in the foreign market for grains in the wartime and 
immediate post-war years. When the proposal was made early this month by 
Baptista Luzardo, Brazilian ambassador to Argentina and close friend of Juan 
Per6én, that Brazil should grant a 220-million-peso credit to Argentina to cover 
‘rgentine imports from Brazil for this year, there was vigorous opposition, 
One senator bitterly recalled the “indifference™ of Argentina toward " a sister - 
republic" when it forced Brazil to pay fantastic prices for wheat at a time 
when there was no competition on the world market for that commodity. 


Just as Argentina's wheat monopoly prices caused Brazil during the war to 
begin to grow its own wheat, it may be that Argentina is now pricing itself 
out of the British market for its meat, Perén once threatened to treble meat 
prices; he is now well on the way to carrying out his threat. In 1946 
Argentina secured from Britain 476 per long ton for chilled beef; in 1951 
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Britain agreed to pay 4147. Perén spoke this month of demanding in the coming 
Anglo-Argentine trade negotiaticns a price of 2250 for meat, a price rise of 
almost 70%. The British reaction to such price demands has been to step up 
cattle production at home and in the Empire. New Zealand recently promised 
Britain 380,000 tons of frozen beef for 1952, and guaranteed to expand meat 
production in return for Britain's promise to take its entire meat surplus in 
the coming 15 years. Actually, prices for Argentina's exports have not in 
general kept pace with the increased costs of imports, which would seem partly 
to justify argentine price boosts; however, critics of the government argue 
that the deficit that exists could be much smaller, 


4 Various measures announced by Perén in Februery for meeting the economic 
; crisis reflect a major revision in agricultural pclicies, Asking farmers for 
: a 20% increase in production, he promised in return increased payments of 

r approximately 33% on crops this year, It was not likely that many farmers 
agreed with nim when he declared that the most remunerative prices in 
Argentine history were those guaranteed under his administration, but there 
did appear to be general satisfaction emong farmers over the new economic plan 
for 1952, The President also announcec that an effort would be made to reduce 
the present practice of slaughtering cattle which have not yet reached the 
optimum weight, He promised to "reorganize the packing houses from an economic 
and financial point of view, whereby the government would no longer absorb 
their losses," which, in plain language, signifies a gradual elimination or 
reduction of subsidies, (A general reduction of subsidies is also promised 
for other consumer industries.) Meantime, many packers have reported their 
plants are now operating on as little as 35% of their capacity because of 
lagging cattle deliveries and declining pig preduction. Incidentally, an 
important bid made by the government this month to increase foreign exchange 
earnings was by substantially reducing the export prices for cattle hides. 


Another measure to make available more meat and other products for export 
was the austerity program outlined by the President. Henceforth, he announced, 
there would be less wheat and other products for home consumption, and there 
would be two meatless days a week throughout the country. Packing plants 
would be closed down completely on one day and on a second they would prepare 
meat Tor export only. The President anc the Peronista press initiated a 
campaign to discourage waste and to promote a more balanced diet consisting of 
less meat and more fish, lentils and other vegetables. One way to avoid 
"imperialist economic slavery,’ he said, was not to waste food: "Too meh 
foreign exchange is going into garbage pails." He further urged that the 
people should "forget prejudice” and go to the markets and supply houses 
instead of having merchandise delivered to their homes at a higher price. 
Along this line, incidentally, on February 15 he ordered all manufacturers and 
Wholesalers to sell their wares directly to consumers, It will be recalled 
that such a campaign for eliminating middlemen was begun last year in the case 
of shoe manufacturers. It was said that the project was unsuccessful, since 
keople did not trouble to go in large numbers to the factories, and it was 


forgotten, 


An important concession to consumers in the new austerity program was a 
government, freezing of prices, though not without a few important rises first. 
In some cases there were price rollbacks, Bakers immediately complained that 
prices announced for them did not cover their cost of production, There would 
probably be many more such complaints, Although prices were to be held on most 
Consumer items, it was expected that the government would soon find it necessary, 
in line with the announced policy of gradually reducing subsidies, to decree 
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an important increase in urban transport fares in the city of Buenos Aires, 
It is reported that the government has been subsidizing the system up to now 
at the daily rate of 1.8 million pesos to allow a minimum fare of 10 centavos 
for buses and streetcars and 20 centavos for subways, The increase in fare 
will probably be to 50 centavos for all urban transport, 


Higher wages and salaries were promised labor, to go into effect Merch l. 
There were to be 60% to 80% increases for wages of less than 800 pescs 
monthly in 1949, 40% to 60% for those from 800 to 1,000 pesos, and 40% for 
those above 1,000 pesos. Actually this wage readjustment was not a very 
sizable one since the proposed increases were to include all pay raises 
cotained by labor since 1949. Thus, in the case cf many workers there would 
really be no effective pay raises at all on March 1, 


Under the austerity program the nation faces the prospect of a rationing 
of fuel and raw materials for industry, since there is 2 scracity of foreign 
exchange to purchase those commodities abroad. Meantime the government is 
continuing to urge the use of Argentine substitutes as much as possible, such 
as cheap fuel, It is interesting to note, by the way, that rubber shortages 
during World War II led to the development in Argentina of plantations of the 
rubber=producing plant guayule, Tests were made in regions receiving an 
annual rainfall of between 450 and 700 millimeters, and have been most success= 
ful in Mendoza, Salta, Santiago del Estero, end San Juan. Seeds and plants 
are delivered free to agriculturists, 


One very important aspect of Perén*s new economic policy was his announce- 
ment regarding public-works projects. He said that no new projects would be 
begun immediately, but that this entire year would be devoted to clearing up 
the odds and ends of the just-completed 5-Year Plan. Included in the "odds 
and ends'* were a large number of unfinished projects, but in spite of their 
number there evidently was an intention to reduce government spending 
drastically. 


In order to secure 4 united front to the economic crisis, the President 
continued to approach the opposition parties with conciliatery gestures, He 
released 35 top Socialists from Villa Devoto jail in Buenos Aires, and lifted 
the ban on the publication of the Socialist newspaper Vanguardia, which had 
been closed in August 1947, ostensibly because of alleged “annoying noises and 
lack of sanitary conditions." However, Perénts initiative at securing 2 
political rapprochement with the various parties appears to have been in vain. 
When the Socialist party executive committee learned that one of its members, 
Dr. Enrique Dickmann (not to be confused with the well-known writer Max 
Dickmann) had been responsible for securing the Presidential grant of amnesty, 
it was indignant. It criticized Dickmann for not having consulted with it 
before or after his talk with Perén, and vigorously disapproved of the com 
promise gesture. Dickmann was ousted from the committee, and a party referen- 
dum was called for the following month to determine whether he should be 
expelled from the party. Such a referendum might occasion a serious rift in 
the party, as many Socialists are said tc sympathize with Dickmann‘ts position, 
Meantime, the Socialist executive committee accosted President Perén for fail- 
ing to restore civil rights and for treating opposition parties as “criminals 
and agents" of foreign parties, 


The Radicals at no time reacted favorably to the President*s call for 
peace. The party repeatedly protested the arrest of hundreds of its members 
and complained that the police would not permit it to meet publicly. On 
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February 3, police began a series of city-wide raids and arrested opposition 
olitical leaders and ex-army and ex-navy officials for connection with 
alleged plots to overthrow the government. It is considered most likely that 
Per6én either exaggerated or invented these "plots," as he had 4 number of 
times in the past, as a mere pretext for intimidating the opposition, 


It is reported in Washington that career diplomat Albert N, Nufer is 
being considered to replace Ellsworth Bunker as U.S. Ambassador to Argentina. 
If Nufer is named he will be the first career diplomat to represent the U.S, 
in that country since George wessersmith resigned in 1947. Since that year 
President Truman has appointed prominent business men to the post — James 
Bruce, Stanton Griffis, and Ellsworth Bunker - with the idea that business 
men were best qualified to help improve commercial relations with the 
Argentine republic, It was considered that the only way to really improve 
Argentine--American rel.ations was to find ways to make the two countries trade 
with each other, As a matter of fact, Nufer is said to be a specialist in 
economics, so his appointment would not necessarily signify a departure from 
that thesis, It might, on the other hand, represent a response to criticism 
(thought not criticism on the part of Peronistas) of the practice of appoint- 
ing diplomats who are limited to a merely business point of view in their 
dealings with the foreign government, 


Relations between Argentina and Great Britain continue to deteriorate, 
During February the dispute over the Antarctic was further irritated. When a 
British survey ship, the "John Biscoe," attempted to put a party ashore at 
Hope Bay, an Argentine Navy Group fired over the heads of the men, Although 
Britain had not actually occupied the island since 1949, it maintained it had 
been customary for a British warship to visit the Antarctic dependencies 
pericdically. Hcpe Bay is located on the tip of the Antarctic’s Palmar 
Peninsula (Graham Land). 


The British reacted to the Argentine action by ordering their frigate, 
"Burghead Bay,"' to the scene to guard their expedition, With the arrival of 
the "Burghead Bay," stores and building materials were lended without inter- 
ference, The captain cf the Argentine auxiliary who was responsible for the 
firing on the British apologized, saying thet the order to shoot "was in 
error." It is feared that Argentina's action might represent a new assault 
on Eritish rights in the Falkland Islands and an attempt to bar British ships 
from using the Strait of Magellan. 


URUGUAY 


In the week ending February 21, there was a fairly sharp break in the 
dollar value of the peso. With the exchange rate dropping to $.385 from $.422 
the week before, the Uruguayan peso had lost just one fourth of its value in 
the course of a year and had reached its lowest level since the outbreak of 
war in Korea, As a result, a certain amount of repatriatinn of foreign flight 
Capital was taking place; this reversal of the earlier "run from the dollar" 
no doubt helped to soften the peso and fcr that very reason must have been 
welcome to many an Uruguayan businessman, At the end of the month the peso 
had recovered from its lowest point and seemed temporarily stable at $.395. 


While the depreciation of the currency might be expected to give a much 
needed boost to the ailing tourist and textile industries (among others), it 
could, unfortunately, have no effect on the calamitous meat situation, There, 


j 
| 

4 

+ 

| 
if 


presumably, only rains could help, and the weather this summer has again been 
excessively hot and dry. Since the veginning of the year Montevideo has been 
practically without meat, especially beef. To assure proper distribution and 
jinerease the limited supplies, the government in Yebdruary forbade ali export 
and gave the national meat packing plant, the "Frigorifico Nacional," the 
right cf paying higher-than-ceiling prices. The foreign companies - Swift, 
Armour, and Anglo =- protested to President Trueba against this discriminating 
treatment, They were reassured that these measures would be temporary, but 
the Anglo packing house at Fray Bentos, its refrigerators crammed with frozen 
beef for export, made plans to suspend operations by the middle of the month, 
laying off its 2,500 workers, 


To enforce its export ban on meat, the government at one time called out 
the army to patrol the Brazilian border, It also endeavored to prevent 
smuggling from the country into the city. Cars were stopped and searched at 
the outskirts, people grumbled and complained, and the black market continued 
to flourish, This was quite unavoidable in view of the fact that the meat 
situation in the interior, and even in the very suburbs of Montevideo, was not 
at all what it was in the capital, Local observers commented on the same 
development that is frequently blamed for the meat shortage in Argentina, 
namely that the hinterland has started to consume meat, and esvecially the 
better cuts of beef, at a rate undreamed of a few years ago, The meat 
scarcity reflects not only a climatic, but also a social and economic develop= 
ment. The estancieros recently have found it more profitable to sell their 
beef at provincial tabladas where ceiling prices do not apply, than to drive 
their cattle all the way to Mentevideo, where the Frigorifico Nacional has 
monopoly control, and up to last month was bound by ceiling prices; also the 
Frigorifico has the reputation of being slow in paying its suppliers. In 
other words, there is more then one cause for the meat shortage in Montevideo, 
though it was certainly the drought that precipitated the crisis. 


The Bank cf Uruguay has published its figures on the country’s balance 
of trade in 1951. They show a deficit of $80.8 million, as against a surplus 
of $103.7 million the year before, While imports rose moderately, exports 
declined by nearly 40%, from $315.7 million in 1950 to $187.4 million in 1951. 
The drop was largely the result of the sudden drying up of U.S. demand for 
wool, 


Wool continued to be the real crux of the economic crisis in Uruguay: By 
the end of January less than 120 metric tons had been sold to the U.S., 
compared with 5,500 tons by the same time during the phenomenal 1920-51 season, 
At anxious meetings in “ontevideo between private groups and high government 
officials in February, such desperate proposals were entertained as that the 
U.S. government should be asked to buy the whole vear's clip at a fair price, 
cr that a global deal should be made with the Soviet Union. 


On February 15, a combined meeting of both houses of Congress elected 
the First National Council that will take the place of the president on 
March 1. The candidates that had been égreed upon between the two major 
parties before the plebiscite of December 16 (H.A.R. » i¥: 13), were elected 
without a hitch, 


The anti-Commnist Confederacién Sindical del Uruguay held its first 
Congress in Montevideo, Besides strongly endorsing the work of the I.L.0O, and 
U.N. organizations, it went on record as being as much opposed to Spanish 
totalitarianism as to Latin American dictatorships, and condemned any country 
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that would lend financial or military aid to these regimes. The organization, 
which claims 50,000 members, voted to join the C.R.I.T, (Organizacién 


Regional Interamericana de Trabajadores), 


In February, the first of a number of flying boats destined for the 
Falkland Islands run arrived in Uruguay, Monteévideo’s harbor has always been 
the mainland base for trade with the islands, but in recent years only one 
steamer, the "Fitzroy," plying 4 1/2 days to Port Darwin and 4 1/2 days back, 
used to make 12 voyages a year. Now with the islands growing prosperous from 
the sealing industry, and perhaps to counteract increased Argentine activity 
in the Antarctic, the Falkland Islands Company has decided to intensify 
raffic through an air connection that will shorten the trip to a matter of 


hours, 


PARAGUAY 


While a labor congress in Montevideo deprecated any and all dictator- 
ships, an organization of a very different stripe got its start in Asuncién, 
at a conference attended by full-fleged delegations from six Latin American 
countries~-Argentina, Brazil, Chile, Bolivia, Uruguay and Paraguay--and by 
observers from 13 others. The avowed purpcese of the new organization is 
‘joint action against capitalist imperialism," and the keynote address, 
delivered by José G, Hspejo, Secretary-General of Argentina's C,G.T., was 
primarily directed against the U.°, Espejo paid homage to Puerto Rico as the 
“only Latin American nation that has not yet gained independence" and pro- 
claimed Argentinats desire of winning liberty for all the "humble who have 
suffered so Long under ruthless imperialism," The conference, rating blazing 
headlines and fulsome editorial praise in tne Peronista press, decided to set 
up general offices of a “Commission for Labor Unity in Latin America" in 
Buenos Aires, Espejo, incidentally, once was manager of an apartment building 
in which Evita resided, and had virtually no trade-union experience before he 
became the foremost man in Argentina’s labor-union movement, 


While Argentina stoppage of trade across the Paraguay river (HAR, 
V: 1) brought Paraguayan foreign minister Bernardo Ocampos on a hurried trip 
to Buenos Aires, former-President Higinio Morinigo (19/,0-48) traveled in the 
opposite direction, hoping to gain readmission into the country thet he had 
once ruled with a strong hend, 


BRAZIL 


This month Vargas completed 4 year as Brazil's constitutionally-elected 
president, His administration has been faced with four key issues: inflation, 


Communism, netionalization, and economic development, 


Both inflation and Communism have assumed such alarming proportions that 
the people themselves have taken matters into their own hands. As for infla- 
tion, even Finance Minister HorA4cio Lafer admitted that, despite all government 
provisions, there had been no abatement of the upward trend. He blamed 
Several factors for the situation: droughts, lack of adequate transportation 
facilities, disproportionate demands ageinst a weak production, and unscrupu- 
lous speculation. 


; 


To remedy the situation Lafer was considering freezing prices, wagés, and 
salaries at the 1950 or 1951 level. But this perhaps unrealistic proposal 
does not lessen the already existing public resentment against the 50% rise 
in living costs that has occurred since the present administration took office. 
All over the nation there have been popular demonstrations against the 
tremendous exploitation of those least able to bear any additional expendi- 
tures. In Pérto Alegre a pamphlet campaign, which officials believed was 
waged by a subversive organization, urged people not to buy meat because of the 
100% increase in prices, Curitiba witnessed a housewives’ strike and riot 
against the butcher shops, while in Sao Paulc 400 shops were forced to close 
for the same reason. Even Sao Paulo's Governor Garcez joined the feminine 
protest. In Rio de Janeiro the women took the same measures and succeeded in 
reducing the price of meat by 40%, The strikes took on more serious propor- 
tions in Belo Horizonte, due to the price increases, not only in food, but in 
motion-picture admissions as well. There feeling was so high that mobs looted 
shops, destroyed theater property valued at $250,000, killed 3 persons, and 

wounded 50 before the police could control the situation. The price increase 
on admissions to the movies was suspended, pending a government investigation. 


Some observers predicted that tne imminent increase in streetcar and bus 
fares would add to the popular furor. The workingman of Sao Paulo and Rio de 
Janeiro is entirely dependent on public transportation to reach his work, and 
any further fare increase will be keenly felt by him. Present wages are at 


least 60% less than the equivalent in New York, while living costs in the two 
cities are about equal. 


The opposition in Brazil goes so far as to declare that the government 
encourages these disturbances and knows beforehand when and where they will 
occur, The usually reserved Correio da Manha declared that this Carnival 
season had been planned perfectly for rioting in Rio, pointing out, that the 
government had authorized increases in bus and streetcar fares to become 
effective the day before Carnival, Similarly, relaxation of the traditional 
regulations prohibiting sale of strong alcoholic beverages and the use of 
langa-perfumes (squirt—tubes of perfumed ether) at Carnival dance halls could 
be cited as contributory to the possibility of public disturbances, However, 
since Carnival seems to have passed with no significant disturbances, a case 
might well be made for the opposite thesis; i.e., the spirit of festivity was 
counted on to override the bitterness which traditionally flares up over rate 
increases, 


The most tragic manifestation of the effects of inflation was the shortage 
of internal resources with which to combat the effects of the two-year . drought 
in the Northeast, Millions of famine-stricken people are migrating, seeking 
food and work in the more prosperous South or in the Amazon, A reported daily 
average of 30 truck-loads of victims reach Rio while an estimated 1,100 migrants 
come daily to Sac Paulo; a total of over 300,000 refugees are now stranded in 
the South, with all their savings gone, no home, and no work, They are going 
to centers already filled with poorly-housed, underfed, and underprivileged 
groups, and to cities hardly equipped to handle such a mass invasion. Those 
who remain in the drought areas seek the assistance of local agencies and of the 
Federal Government, which has provided work for 60,000 and direct relief for 
another 60,000. The situation grows steadily more desperate, however, for in 
many localities there is not enough drinking water to care for the needs of 
those who work. In Belem 5,000 were fed and later sent to the Amazon rubber 
zone in search of work and food. Those who have neither federal assistance, 
which is but a drop in the bucket for the millions left without resources, nor 
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the means to leave, have taken to looting freight cars for food. These 
hungry hordes provide fruitful ground for Communist agitators, both home=- 


grown and imported, 


The attention of serious leaders and government authorities has been 
focused on the alarming increase of Communist infiltration by the recent 
spectacular escape of Brazil's No, 2 Communist, Lieutenant Hilton Bergman of 
the Air Force. He had been undexe arreat in Parad for having organized a 
Communist cell in Belem with ¢onnections in Pernambuco and on down to the 
southern tip of Brazil, Porto Alegre. He was also accused of distributing 
propeganda which had been mimeographed with government equipment. It was 
reported that this second escape had been made possible with the connivance of 
high-ranking fellow officers, Eight of his Air Force disciples in Pérto 
Alegre were discharged for having plastered the buildings of the air base there 


with Communist slogans, 


Although the Communist party was outlawed in 1947, Communist periodicals 
circulate freely, It is estimated that Communist dailies total 22 and the 
weeklies 35. At the conclusion af the recent Brazil-U.S. mutual defense pact, 
the Imprensa Popular of Rio, sold on newsstands throughout the city, had a 
field day charging the U.S. with being the dictator of Brazil. The Sao Paulo 
Hoje surprised the government and puzzled police recently by publishing the 
contents of a secret military document of which only 50 copies had been made, 


Concern has been felt in some circles over the report that Brazil will 
send two delegates to the April Economic Conference in Moscow, Even though 
government officials say that these individuals will not be official delegates, 
but private observers with no official recognition, many object to the partici- 
pation as contrary to Brazil's commitments to the U.S, and to the U.N, 

However, Joao Alberto Lins de Barros, head of the Economic Department of the 
Foreign Ministry, reported to the press that "it was poor business for Brazil 
not to maintain relations with Russia," whose markets represented half of the 
world's surface, His declared objective in the coming conference was "ta 
better commercial understanding among peoples as the basis of future political 
interchange." He declared it was his responsibility to expand Brazilian 
commerce in those fields not strictly necessary for her war effort. Other 
official spokesmen felt that this economic rapprochement was a separate issue 
and had no bearing on the political question of resumption of diplomatic 
relations now heralded as imminent by the Soviet press. 


Export control of Brazil's strategic minerals was placed in the hands of 
a national committee created this month under the chairmanship of Foreign 
Minister Joao Neves da Fontoura, Fontoura denied rumors which circulated to 
the effect that the committee was created for the purpose of exchanging these 
materials with Russia in return for badly needed wheat and oil, declaring that 
there was no such intention, 


When it is borne in mind that both American and Brazilian sources have 
declared that there are thousands of Russian spies in Brazil (H.A.R., III: 5), 
that several of the foremost names in Brazilian art and letters are avowed 
Communists, and that although the government ordered the arrest of Luis Carlos 
Prestes years ago he is often in evidence and is never captured, the magnitude 


of the Communist problem in Brazil becomes apparent, 


Under such circumstances it is not difficult to understand why a bill 
Should appear in the Brazilian national Chamber of Deputies proposing that all 


. 
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the officers who were expelled from the Brazilian army for participation in 
the Comminist uprising of 1935 be reinstated and granted promotions according 
to the seniority they would otherwise have accrued. However, that such a bill 
had the approval of the Minister of War, General Estillac Leal of the Military 
Club controversy, and that it was passed by the Chamber of Deputies before 
being defeated in the Senate might well cause exponents of the U.S.-Brazilian 
economic and military defense program a good deal of consternation. 


Weighing on the other side of the scale of the Communist issue was the 
government proclamation that the proposed (Communistic) Continental Peace 
Conference scheduled for April could not be held in any Brazilian city. After 
authorities last month banned it from Rio, organizers had begun plans to hold 
it in some other Brazilian city. Minister of Justice Negrao de Lima declared 
that new measures would soon be enacted to provide more effective control of 
Communist activity, and a new ambassador to Bolivia was appointed, reportedly 
for the purpose of aiding in liquidation of the Commnist headquarters alleged 
to be on the Brazil-Bolivian border, 


The first major nationalistic step of the Vargas government, the decree 
controlling the export of foreign capital investment profits, apparently went 
too far and boomeranged. It is now under careful consideration by a committee, 
and in its revised form is expected to be rather less violent than the first 
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The petroleum issue, which was a troublesome question during the Dutra 
regime, seems on the way to being solved satisfactorily, with leaders of all 
important parties except the Partido Republicano (P.R.) expressing approval of 
the proposed government-controlled stock company (H.A.R., IV: 13). While 
értur bernardes, irreconcilable nationalist and national chairman of the P.k., 
continues to oppose, the important Sao Paulo block of the party is reported 
to side with the majority, The formation of the government oil company, 
however, apparently will not prevent private investment in oil processing. 

The Hydrocarbon Research Company of New York has been awarded_a contract to 

build a large oil refinery in Brazil for Refinaria e Exploracao de Petroleo 

Uniao, S,A., a private company capitalized at $16.5 million. The plant when 
— will have a processing capacity of 25,000 barrels per day of crude 

oil. 


The internal development program of the Vargas regime also is prospering. 
With Brazilians occupying the top positions in both the International Monetary 
Fund and the International Bank, and with a very favorably disposed American 
government, it seems practically certain that, barring catastrophes, Brazil 
can negotiate necessary dollar financing for all economically sound projects 
which can be reasonably undertaken in the near future. 


General plans have already been drawn for expenditures of more than a 
billion dollars over the next five years, allocating $500 million to sea and 
land transportation, $500 million to development of oil, $40 million for low- 
cost housing, and $31.5 million for shipyards. The U,S.-Brazilian Joint 
Commission, the Brazilian government, and American Point Four personnel are 
working on details. Two projects have already been finished and approved. A 
#100 million railread program will receive a $45 million loan, and electric 
Dower developments in Rio Grande do Sul are receiving $25 million from the 
two banks working together. Loans are only to pay for equipment being 
purchased abroad, labor and materials being financed domestically through the 


Lafer plan (H.A.R., IV: 12). 
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The Partido Trabalhista Brasileiro (P.T.B.) underwent another swing of 
the pendulum this month when Danton Coelho was ousted ét a national party 
convention and Dinarte Dornelies was elected to replace him. Reports are that 
Coelho had been making private arrangements with Ademar de Barres whereby 
the P.T.B. would be committed to support Ademar in the next presidential 
elections, This is understood to be the reason Vargas removed Coelho from 
the Ministry of Labor several months ago, and one source of his present 
difficulties in the party. 


Any hopes which Vargas may have entertained for a revision of the Con- 
stitution to allow him to succeed himself seemed to have faded when a meeting 
between Ademar de Barros of the Partido Socialista Popular and Affonso Arinos 
de Melo Franco of the Unido Democr4tica Nacional was reported to have committed 
those two parties against any revision. Artur Bernardes has already committed 
the P,2. (Partido Republicans) to opposition. 


The financial outlook for Brazil became somewhat gloomy when word came 
that the drougnt would make it impossible for argentina to meet wheat export 
commitments this year. Brazil apparently faces the necessity of earning or 
saving $180 million for U.S. wheat—-a sum equal to 10% of her total foreign 
exchange and 20% of her total dcller imports during the record year of 1951. 
To meet the immediate emergency, since Brazil's commercial dollar reserves are 
dangerously low, a loan of 335 million has been procured from tne International 
Monetary Fund, bringing to #85 million the total Brazilian withdrawal: ‘rem 
that fund. Meanwhile, Argentina is negotiating with Brazil for a 4 billion 
cruzeiro commercial loan in order to keep its own tottering economy afloat, 
wiile admitting its inability to liquidate current commercial obligations 
amou.:tine to 800 million cruzeiros ($40 million). 


Because of the precarious exchange situation, imports from the U.S. will | 
be pared to #45 million monthly this year-—-little more than half the volume of 
last year's imports--and except $10 million of which would be wheat and oil. 

In erder to hoard all the foreign exchange possible, the free or black market 
in cruzeiros has been closed out by a decree making the sale or purchase of 
exchange from unauthorized sources an economic crime subject to heavy penalties. 
While this is expected to have an adverse effect on the tourist industry, it 
should guarantee that whatever dollar earnings there are will be used for the 
good of the national economy, Despite this program of austerity, a law was 
passed authorizing federal deputies to import automobiles, calling to mind the 
fact that in the past the most persistent infractions of the exchange laws have 
involved automobile purchases, This situation seems not to have changed with 
the Vargas government, although the large number of cars impcrted last year 

was attributed to barter arrangements completed prior to February 1951, to 
reciprocal trade agreements with some countries, and to cars entering as 


Dassengers’® baggage, 


In the realm of private finance the formation of the Interamericana de 
Financiamento e Investimento, S.A., an investment company for purposes of 
general investment banking, is significant. The bank hopes specifically to 
develop a Brazilian market for the sale of stock shares, thus paving the way 
for Brazilian savings to be channeled into industrial investment, Partici- 
pants in the company, in addition to Brazilian interests, are Nelson 
Rockefeller's International Basic Economy Corporation and the Chase National 
Bank, 
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Cotton production in 1951 was much smaller than a year ago, falling in 
the drcught-ridden Northeast from 127,000 to 40,000 tons, As a consequence, 
this region, which_normally is an important exporter, was obliged to import 
11,000 tons from Sao Paulo for local industry. However, a sharp rise in world 
prices permitted cotton to retain prominence in Brazilian export figures. A 
total of 150,000 tons, sold chiefly to Great Britain, netted £30 million. 


Brazil would be producing a cement surplus by the end of 1953 if con- 
sumption were to stand at 1951 levels. This month a $5 million loan from the 
Export-Import Bank was granted for the building of the Companhia Brasileira de 
Ligantes Hidradulicos on the personal guarantee of Erle P, Halliburton, whose 
Halliburton Industrial group will subscribe up to 15% of the total capital of 
135 million cruzeiros. Another plant announced this month is to be located 
at Simoes Lopes, Paraiba, Financed in part by foreign capital, it will have 
an annual production capacity of over 160,000 tons. 


Another chapter of Brazilian railroad history was written when the Pérto 
Esperanga-Corumb4 stretch of the Brazilian-Bolivian railroad was completed to 
the Bolivian border, Brazil is committed to help Bolivia finish the line to 
Santa Cruz and to assist Bolivian oil development in that region, Bolivia 
having turned over to the Brazilian government the plans of the Standard Oil 


development expropriated years ago, 


Engineers from the Central do Brasil railway will soon be spending eight 
weeks at the Montreal Locomotive Works in Canada learning to operate and 
maintain the 48 diesel locomotives just purchased, 


The city of Sao Paulo will soon have an $11 million "Rockefeller Center" 
of its own, designed by Brazil's famed architect Oscar Niemeyer, Plans include 
a huge hotel and apartment building, garden, elevated swimming pool, under-— 
ground garage, super movie=palace, theater, and over 100 stores, restaurants, 
bars, and night clubs. Brazilians will invest 107 million cruzeiros (about 
$5.8 million), and Intercontinental Hotels Corporation, a Pan American World 
Airways subsidiary which will manage the aati will provide $5 million, The 
project is expectec to be finished by January 1954, when Sao Paulo celebrates 
the fourth centennial of its foundation, 


Both state and federal governments were investigating two unfortunate 
incidents reported to have occurred on the Brazil-Argentina border this month, 
The first was the violation of the Brazilian border at Xapec6, Santa Catarina, 
by a troop of Argentine patrolmen armed with automatic rifles, who penetrated 
inland 10 kilometers beyond Bandeirantes, arrested two Brazilians, and 
returned to Argentine soil, In the other case, Argentine patrolmen fired on 


three Brazilian children fishing on the banks of the Uruguay river in Rio 
Grande do Sul, killing one and wounding the others. No official information, 
either of confirmation or explanation, was available. 


BOOK REVIEWS 


George S, Wise, CAUDILLO. A PORTRAIT OF ANTONIO GUZMAN BLANCO, New York, 
Columbia University Press. 1951. Pp. 190. 


Antonio Guzm4n Blanco is recalled as the caudillo who ruled Venezuela from 1873 
to 1888. He was in some ways a typical caudillo, although he was more educated 
than Boves, Paéz, Monagas, Falcén, Crespo, Castro or Gémez. His vanity and his 
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love of honors were true to type, while his determination to encourage the 
Masonic Order, of which he was grand master, eat the expense of the Catholic 
Church, seems surprisingly liberal in comparison with the Church policy of 
many other Latin american dictators. Mr. Wise is a specialist in caudillismo, 
that peculiarly South American form of dictatorship, What he writes of 

Guzmén Blanco may therefore be applied te a great many other Latin american 
heroes, 


Charles E, Kany. AMERICAN-SPANISH SYNTAX, Second Edition, University of 
Chicago Press. 1951. Pp. 467. 


The second edition of this standard work, which first appeared in 1945, is 
essentially the same as its predecessor, There have deen a few deletions and 
some additions, especially of material referring to southern South America. 
Perhaps the most striking feature of this analysis is the prominence given to 
argentine Spanish, which the author thinks will become almost normative, "It 
appears rather likely that Argentina will influence the future aspect of 
general Spanish more than the majority cf her sister-republics" (p. viii). 
Professor Kany scarcely mentions the tendency in argentina to cultivate 
standard Spanish and to suppress the linguistic peculiarity of the Rio de la 
Plata, He has relatively little regard for Castilian as a literary norm, He 
speaks of the "emancipation(sic) of Spanish American language from the 
peninsular prototype." The bibliography is detailed, although there are some 
obvious omissions, such as W,J, Entwistle, The Spanish Language. All in all, 
this bcok is a monument of patient scholarship. 


Esequiel Martinez Estrada, EL MUNDO MARAVILLOSO DE GUILLERMO ENRIQUE HUDSON, 
Mexico, Fondo de Cultura Econémice. 1951. Pp. 343. 


Martinez Estrade is known as perhaps the most penetrating interpreter of the 
Argentine pampas, He would therefore naturally feel a ceep kinship with the 
Anglo-Argentinian writer William Henry Hudson. This monograph is a long essay, 
in which, after an account of Hudson's life, the author analyzes his character, 
the world in which he lived, his works and their themes, and his ideas, This 
book is already the standard work in Spanish on Hudson, just as Morley Roberts? 
work is the standard one in English. However, while Roberts’ study is factual 
and easy to follow, Martinez Estradats account is impressionistic and whimsical. 
It appears even more so on account cf the paucity of the bibliography and the 
lack of an index, 


Gilbert J, Butland. CHILE, Am Cutline of its Geography, Economics and 
Politics, London and New York, Royal Institute of International Affairs. 


1951. Pp. 128. 


Mr, Butland, who is lecturer in geography at the University of Birmingham, 

spent many years as a schoolmaster in Chile, and has a first-hand knowledge of 
the country, We are told that "This study of Chile is the first of a series 

on the Latin American republics which is designed to provide background 

material for a composite survey of those countries. A brief analysis of modern 
tendencies, in regard both to the internal situation and the external relations, 
forms an integral part of the study, and the historic basis of present social, 
economic, and political conditions is treated in so far as is necessary for an 
understanding of modern trends.** The five chapters of this excellent reference 
work deal with "The Land," "The People," "History and Politics," "General 
Economic and Social Conditions,” and "Foreign Relations" respectively. This 
book is most useful as a vade-mecum for students of Latin American affairs and 


we look forward to more volumes in this series. 


José E, Iturriaga. LA ESTRUCTURA SCCIAL Y CULTURAL DE MEXICO. Mexico,. Fondo 
de Cultura Econémica, 1951. Pp. 25k. 


This most important work is one of a projected series of some forty volumes 
appearing under the general title "La Estructura Econémica y Social de Mexico," 
This project is being carried out by the Nacional Financiera, S.4,, in coopera- 
tion with the Fondo de Cultura Econémica, and envisages an encyclopedic survey 
of all the economic and social life of Mexico. The series is planned by Rati 
Ortiz Mena and Alonso Aguilar M., chiefs of the department of financial studies 
of the Nacional Financiera, and they are assisted by Julio Dur4n Ochoa, 
Henrique Gonz4lez Casanova, José E, Iturriaga, Cristébal Lara B., Julio Oc4diz 
Arnaud, Alejandro Quesada, Guadalupe Rivera Marin, Manuel Salas Villagémez and 
Carlos Villafuerte. This particular volume by José E, Iturriaga deals with 

the social and cultural structure of Mexico and is of interest to all students 
of Mexican affairs, whereas the other volumes will presumably appeal more 
precisely to the sociologist and the economist. Most descriptions of Latin 
American countries written by natives tend to be exercises in oratory, but 
this volume is full of significant facts. They are assessed in a dispassionate, 
scientific spirit, and, while many things are left unmentioned, the information 
given is of the utmost value, The chapters on religion and language are 
especially interesting. It is regrettable that the title of this volume is so 
easy to confuse with the title of the whole series, which will, when completed, 
be a basic source for information about Mexico, 


Juan de la Encina, LA PINTURA ESPANOLA, Mexico, Fondo de Cultura Econémica, 
193k. Bose 


That admirable Mexican institution, the Fondo de Cultura Econémica, publishes a 
series of "Breviarios", vade-mecums which provide an encyclopedic account of 
Western culture comparable to the English Home University Library. Relatively 
few of these books deal with Spain or Latin America (which is the subject of a 
companion series "Tierra Firme"), but one of the latest is of direct interest 
to Hispanists. La pintura espanola is number 48 in the series, The author 
writes under his usual pen-name Juan de la Encina. Under his real name, Ricardo 
Gutiérrez Abascal, he was well known in Spain as the director of the Museo 
Nacional de Arte Mederno in Madrid, and as the author of works on Zuloaga and 
Goya, This compact account of Spanish painting takes us from the beginnings 
down to Goya, The author seems to have little interest in the succeeding 
period; he says that he has no more space in which to analyze Spanish art after 
Goya. As a guide to all the earlier periods of Spanish art, this book is 


excellent, 


ACCULTURATION IN THE AMERICAS, Proceedings and Selected Papers of the XXIXth 
International Congress of Americanists. Edited by Sol Tax, With an Introduc- 
tion by Melville J, Herskovits. University of Chicago Press, 1952. Pp. 339. 


The second of the three volumes of these proceedings is full of interesting 
papers on acculturation in the Americas, arranged under four headings: ‘"Accul= 
turaticn and Cultural Change," "Afroamerica," "Modern Indian, Mixed and Creole 
Cultures," Aspects of Colonial America." The summary of the proceedings contains 
some significant facts about the Congress of Americanists. In particular, the 
address by the President of the Congress, Professor Alfred A. Kroeber, gives an 
interesting history of the organization, The essential facts are summarized 
ths: "Its first session was held seventy-four years ago in France, at Nancy; 
its last previous session, two summers ago, in Paris. For the first twenty 
years, the Congress moved within a west-~European orbit, comprised between Madrid - 
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and Stockholm, Turin and Brussels. However, in 1895, 2 session was held in 
Mexico City. Since then, both by tradition and by statute, Congresses have 
been assigned alternatively to the Eastern and the Western Hemisphere." The 
phrasing of the proceedings is confusing in that it is worded as though 

Dr. Paul Rivet gave his address at the opening session, whereas he clearly 
spoke at the closing session, Nor is it clear what is meant by an Americanist, 
In this volume it seems to mean one who is interested in pre-Colombian America 
and everything in post Colombian America except the white man; surely a strange 
concept of America, Even this definition is not rigid, since there are papers 
on colonial archives and the places of origin of Spanish emigrants, This 
reader would seriously like to have an answer to the question: "What is an 
Anericanist?" 


Lewis Hanke. BARTOLOME DE LAS CASAS, BOOKMAN, SCHOLAR AND PROPAGANDIST. 
University of Pennsylvania Press, 1952. Pp. 119. 


Along with the twenty-four people to whom this book is dedicated (the list is 
toc long to reproduce here,, Professor Lewis Hanke has stimulated the serious 
study of Las Casas, His earlier book, The Spanish Struggle for Justice in the 
Conquest of America is a substantial and detailed account of Las Casas’ efforts 
to establish a just society in the New World, The three-volume edition of the 
Historia de las indias, which Professor Hanke published in collaboration with 
Agustin Millares Carlos in the "Biblioteca Americana" of the Fondo de Cultura 
Econémica, is a major contribution to the textual study of Las Cases, Professor 
Hanke has written other monographs on Las Casas, and apparently this small but 
compact volume brings this activity to an end. The author closes his preface 
with these words: "These lectures terminate my researches and reflections on 
his great and controversial life." This volume consists of the lectures given 
at the University of Pennsylvania when Professor Hanke held the Rosenbach 
Fellowship in Bibliogravny. The three chapters of this work are entitled: "Las 
Casas, Bookman and Scholar,** "Las Casas, Propagandist,™ and "The Reputation of 
Las Casas." The second chapter is especially interesting, since it takes up 

the whole question of the Black Legena and Spain*s reputation in the world. 

This little book has an important out of proportion with its size. 
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